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FOREWORD 


The Hispenos of New Mexico are in general staunch Catholic conservatives, 
among whom sympcthy for the Franco regime has deep roots, It is therefore of 
interest that the spokesman of these Hispanos in the United States Senate, 
Dennis Chavez, who recently became an unexpected paladin of liberalism by his 
cutting attack on Senator licCarthy's key witness Louis Budenz, should have at- 
tempted to liberalize the immigration laws of this country in order to facili- | 
tate the entry of Spanish Republican refugees, This large group of unhappy ' 
people, scattered on both sides of the Atlantic, has been generally forgotten, 
but oblivion has not solved their problems, Acts of sabotage in the Basque 
provinces suggest that the Basque Carlista spirit, which was of aid and comfort 
to Franco, has not absorbed or destroyed the liberal Basque autonomous spirit, 
strong in Bilbao, and long allied with Republicanism, The current issue of 
Republicanism inside and outside Spain is of less long-range Significance per- 
haps than the ilalthusian problem of over-population, which affects Spain in 
less spectacular way than it does India or China, but is nonetheless real, the 


population of Spain is now over 28 million, but the formerly impressive flow’ of 
emigrants hes dried up to a trickle, 


Portugal's current worries affect chiefly her colonies, The Uhinese Uom- 
munists are striving; to make an issue of the activities of the Portuguese in 
Macao, just as Nehru insistently demands the cession of the Portuguese terri-~ 
tories in Indic to that republic, On the other hand, Portuguese East Africa is 
being developed tith the help of the governments of Great Britain and Southern 
Rhodesia, 


A sharp disagreement has arisen between the fovernments of the United 
States and liexico concerning the extent of territorial waters, While the 
United States, a major power, contents itself with the three miles commonly rec- 
ognized under cn admittedly outmoded international law, Mexico, which can 
scarcely clcim to be a major force in world politics, claims nine miles of 
territorial waters, thus outdoing even Spain, with its traditional claim to six 
miles, The occasion for the dispute was the seizure by the Mexican government 
of some U.S, fishing boats which were apparently caught between the three-mile 
limit recognized by the United States and the nine-mile limit claimed by Mexico, 
A principle of international law is involved, and the United States should 
steadfastly refuse to recognize the inflated Mexican claim, 


Spruille Braeden has proved a useful Turk's head in Peronista elections, 
and former ambassador Adolf Berle has performed on 2 minor scale a similar 
function in the recent propaganda of the supporters of Vargas in Brazil. In 
Guatemala, it seems that Colonel Arbenz will find the memory of Ambassador 
Richard C, Patterson, Jr., valuable in order to unite the population of 
Guatemala behind him, Major Oscar Osorio has become President of El Salvador, 
and his regime hes begun auspiciously, Honduras continues to view Guatemala 
with suspicion, while in Nicaragua the death of ‘'President'! Romén y Reyes has 
made it abundantly clear that Somoza never ceased to rule the country, Com- 
munist leader licnuel Mora has returned to Costa Rica, but it is too early to 
say whether he will collect any followers, The dubious status of ships regis- 
tered in Panama by ship owners trying to avoid the strict regulations of their 
ovm countries continues to be the subject of an international dispute, and it 
is probably that the organized forces of international lebor will win, . 


Cuba continues to have labor troubles in the suger fields, The Haitian 
government of President Estimé lost the support of the people on account of the 


President's esotism and the heavy expenditures on the campaign to eradicate 
veneral diseases and yaws, as well as on the less worthy and more fantastic 
cause of the international exposition, 


The Dortinican Republic continues to carry on propaganda protesting against 
the preferential place Cuba enjoys in the U.S, markets, No fair-minded observer 
would admit that the nationalists enjoy wide effective support in Puerto Rico, 
but the nationalists refuse to be daunted, They recently celebrated rather 
noisily the onniversary of the birth of José de Diego, 


The Venezuelan government has been having serious labor trouble, especially 
in the oil-fields, and the episode ofthe three little pi::s'* shows that the rul- 
ing junta has not relaxed its control of the press as mich as was hoped, Gory 
tales of police brutalities continue to come out of Colombia, In Ecuador, the 
government of President Galo Plaza is faced with serious labor unrest as the 
result of widespread unemployment, ; 


General ilenuel Odria, head of the Peruvian junta, seems determined to 
regularize and strengthen his position by securing in July his election as Presi-~ 
dent, Rightly or wrongly, the Bolivian government continues to stress the Com- 
munist menace and claims to have discovered plans to set up a Soviet Union of 
South America under the leadership of Carlos Prestes, The trip to the United 
States of President Gonzalez Videla of Chile was apparently very successful. He 
made a point of stressing the respect his country shows for human rights as 
tabulated by the United Nations, and of obtaining formal support of his regime 
from the A,F. of L, and the C,I.O, These gestures constituted a clear retort to 
the Communist groups which picketed him in New York on account of his treatment 
of Chilean communists in general and of Pablo Neruda in particular, 


This number of the Hispanic American Report carries as a feature article a 
report on /rgentina by a special correspondent who has just returned from there. 
The entente cordiale between Miller and Perdn promises to produce a substantial 
reward for Peron in the form of large loans, Labor organizations in this 
country have protested, but iir, Miller's reply to the sharp protest from 
Mr, Potovsky of the 0.1.0, was quite evasive, 


Uruguay continues to live in a state superficially approaching political 
confusion, while unhappy Paraguay, thanks to feir crops, is enjoying a modicum 
of well-being. 


In Brazil, the political arena has been cleared of some contenders, Adhemar 
de Barros has put himself out of the running by not giving up the governorship of 
Sao Paulo, He anparently fears that he would lose control of the state should he 
take this step, which would be necessary if he wished to present himself as a 
candidate in the forthcoming elections, General Canrobert da Costa has likewise, 
but for different reasons, refused to become 4 candidate, The principal con- 
tenders will then be apparently Getulio Vargas and Brigadier Eduardo Gomes, It 
is commonly conjectured that Getulio Vargas will win the elections with the sup- 
port of Adhemar de Barros, who would then be Getulio’s candidate in the next 
elections, Should Getulio Vargas win, his policy would remain in doubt, His 
attacks on Adolf Berle.suggest that he might follow the tactics of Perén, These 
bring in two substantial results: the acquisition of foreign properties (con- 
fiscated largely from North Americans), and also of large loans, granted by a 
conciliatory U.S, government, 
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REPORT FROM ARGENTINA 


By our Special Correspondent 


During the last few months, the Perdén regime has been leaning toward a 
stricter control of public opinion and the obliteration of the Argentine 
people's basic freedoms, The first attacks were conducted against the two 
great metropolitan dailies La Prensa and La Nacién and a number of other inde- | 
pendent newspapers, Against these newspapers the. government has a formidable 
array of weapons ranging from Peronista dailies to the regulation of news by 
means of the radio, Over the air, the government controls the news by a semi- 
official agency called the A.N.A, (Ageneia de Noticias Argentinas), which 
forces all radio stations to broadcast its ready tailored items, The Argentine 
public has no recourse to any other source of radio information, The govern- 
ment controls two of the most powerful radio stations, Radio Belgrano and El 
Mundo, and through Wee OSS20R82 policies of the regime are given unlimited 
coverage, 


The drive cgainst La Prensa and La Nacién has acquired more virulence 
since the two newspapers published the speech of the radical leader A, Cattaneo, 
who accused Peron of getting rich at the expense of the Argentine people, 

About that time.c special committee in Congress was organized to investigate 
charges that political prisoners in Buenos Aires had been subjected to torture, 
The committee consisted of two Peronistas (José Visca and Rodolfo Decker), and 
L, Davila, a Radical representative, After La Prensa published Cattaneo’s _ 
speech, Democracia, often considered the personal property of Sra. Peron, | 
featured an article accusing La Prensa, La Nacion, La Hora, and Clarin of hav- 
ing received funds from Spruille Braden, The aforementioned commission moved 
into action end, disregarding the dissension of Radical member Davila, appoint- 
ed auditors to investigate the accounts of all these newspapers,. The commision 
closed many independent newspapers in the interior for the same reason, The 
investigation was also directed against the Associated Press and the United 
Press agencies, whose books were examined by government auditors, as were also 
the books of the New York City Bank in Buenos /ires, A few days later, the 
Communist daily La Hora was closed because it failed to carry on its masthead 
the slogan, “Year of the Liberator San Martin,‘ Some of the many weeklies 
closed by government ection are La Semana Financiere, of undoubted economic 
value, and Veritas, a publication destined to familiarize the Argentine busi-~ 
ness world with current economic conditions within the country, Meanwhile 
Finanzas, .2 weekly subsidized by the government and of a strictly nationalistic 
trend, continues publication with an exuberant display of quality and color in 
its typography, The comedy ebout investigating the supposed tortures ended 
when General Perdn addressed a public letter of commendation to General 
Bertollo, Chief of Police of Buenos Aires, the man directly responsible for the 
alleged repressive methods, 


On the labor front Perdén continues a policy of open support for labor 
organizations, This tenderness toward labor is dictated by Perdén's need to 
maintain himself in power, Labor in Argentina prior to the Peronista regime 
was badly orrsanized, The Confederacidon “General del Trabajo (C, G.T.) represent- 
ed most of the skilled laborers, The repressive policy followed. by the Justo, 
Castillo, and the military regimeshad reduced the ranks of organized labor to a 
mere handful, The C,G.T, was also weakened by the internal struggle between 
the different organizations belongins to it; some were controlled by the Com- | 
munists, oomars by the Anarcho-syndicalists; and the powerful transport unions” 


eed 


were controlled by the Socialists, When the new economic policy of Perdén fos- 
tered the development of Argentine industry, thousands of people, share-croppers, 
tenant farmers, and members of the middle classes in the small cities of Argen- 
tina, migrated to Buenos Aires, where they took employment in industry and 
joined trade unions, The immense majority became Peronistas, and soon the So- 
cialists had to relinquish control of the C.G.T,, which made it an instrument 

of the President, Though few unions have remained independent through this 
process, there is a focus of resistance under Socialist leadership in the munic- 
pal workers of the City of Buenos Aires, Last December, during one of his cus- 
tomary speeches to the members of the C,G,T., Perdén called upon them to clean 
out the dissidents from the ranks of the municipal workers, A more sinister 
aspect of this question was seen in the death of Antonio Aguirre, a union leader 
who was active during the strike of sugar workers in Tucuman, 


Peronism has also reached deeply into the academic life of the country. 
Professors °re dismissed for being unsympathetic to the regime or for express- 
ideas which conflict with Peronista philosophy, Dr, arturo Sampay, perhaps the 
foremost advocate of the Argentine third position based upon social justice, 
and the spokesnen for the Peronistas during the last constitutional convention, 
contends that the university, under the new Argentine Constitution, must iden- 
tify itself with the state in condemning liberalism for the pernicious effects 
that its teachings can have on Argentine youth, In accordance with this prin- 
ciple many academic programs have been revised, and the teachings of St. Thomas 
Aquinas, Aristotelian philosophy, and metaphysics have been made a compulsory 
part of the curriculum of the law school. This is an effort to turn youth away 
from “rapacious Capitalism and the godiess credo of Communism," thus making the 
Argentine intellectuals aware of the third position adopted by Peronism, Under 
such conditions, many intellectuals who have to pass their consciences through 
the sieve of Aristotle and St, Thomas have resigned from the universities, 


On the economic front, the position of Peronism appears less strong than 
in others, The steady deterioration of equipment purchased in america with the 
now~exhausted balances accumulated during the war has forced Argentina to use 
credit to buy parts, Perdn’s prestige has suffered somewhat, but not seriously 
for the time being. The public, with bigger wages and higher incomes than ever 
before in the history of the nation, is indifferent to such tactics, The work- 
ers, whose wage demands are readily met, often with the direct intervention of 
Perén himself, continue to support the regime, Perhaps the group which suffers 
most under a steady rise in the cost of living is the white-collar class, whose 
salaries cre not increased in proportion to those of labor, because they lack 
unions or cohesive political force with which to bargain, When one mentions 
these facts, he is constantly reminded that the Argentine middle class struggled 
against miserable wages and unemployment under the Justo and Castillo regimes, 
Another factor which helps to stifle criticism in this field is the fact that 
the nationalization by purchase of hundreds of foreign corporations has brought 
to responsible positions thousands of Argentines who were formerly treated with 
colonial contempt by foreign interests. A third and perhaps more decisive 
factor is Perén’s program of industrialization, This program, as well as the 
Slowness in European recovery, the flood of Italian and German immigration, and 
the system of protection for Argentine products against foreign competition has 
produced in argentina the rise of a new industrial class, 


The argentine working class, which is largely made up of farm laborers who 
have migrated to the great industrial and metropolitan center, see in the Radi- 
cal support of a policy of free trade, a compulsory return to the great 
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estancias to receive the miserable wages of the pre-war period, This they defi- 
nitely refuse to accept, The influx of farm population to the call of high 
wages in Buenos Aires has been so tremendous that in the years following the 

end of World War II the population of the city has jumped from 3,350,000 to ap- 
proximately 4,500,000 inhabitants, These people are constantly made aware of 
what their plight would be if Argentina were forced to become an agrarian state. 
again, 


The Socialist party has suffered a great setback, During the 30's, the 
Socialist representatives in Congress presented a large number of bills tending 
to create all kinds of social benefits for the Argentine working people, such 
as insurance against dismissal from work, paid vacations for workers, protection 
for children, women, and the aged, suffrage for women, and collective bargain- 
ing in industrial disputes, After the advent of the Peronistas, these projects 
were taken out of Congress’ files, endorsed by Peronista representatives, and 
enacted into laws, The Peronistas have even gone further, These laws, as "the 
doctrine of social justice, have been incorporated into the Constitution for 
everyone to see, The Socialist party has thus been left without a program, 

The Radicals and the Socialists, confronted by such political assaults, have 
been very slow in recuperating, The Peronistas are extremely careful in avoid- 
ing political fraud, They are constantly reminding the Argentine electorate of 
the frauds committed under the Irigoyen regime and under the presidencies of 
Justo and Castillo, Recently the Argentine women have been given the right to 
express their will at the polls. This, of course, tends to give Perdn's regime 
more popularity, | 


In a Catholic country, women folk are likely to follow in most cases the 
opinions of their parish priests. In this respect, Peronism has even divided 
the Church, Before the advent of the present regime, the Church maintained 
outwardly o certain impartiality in temporal affairs, Article 65 of the 
Argentine Constitution barred members of the clergy from occupying seats in the 
National Assembly, The Constitution of March, 1949, changes that article and 
permits the clergy to be Congressmen, Many members of the clergy are in open 
sympathy with the Peronistas, and their views are openly promulgated from the 


pulpit, 


The Argentine government will continue to sell all the agricultural produce 
of the country through its official agency the I,A.P.1I, This institution, 
created under the direction of Miguel Miranda’s Economic Council, has made 
enormous profits from the sale of agricultural produce, thus enabling the 
government to build a first-rate merchant marine, a national commercial air 
fleet, and an oil pipeline from Comodoro Rivadavia to Buenos Aires, The big 
landholders of Argentina hate government interference and do not hide their 
contempt for the Peronista economic policy, In reply, Perdén brandishes the 
club of nationalization and threatens them continuously with expropriation, 

Only recently the government expropriated several farms belonging to Otto 
Bemberg and divided them into small farms to be auctioned off to tenant farmers. 
In a recent announcement of new crop prices to be paid by I.A.P.1I., farmers 
tilling their owm land got higher prices for their produce than did absentee 


landowners, 


The Peronista movement may be defined as a middle class revolution actively 
supported by the working class, A prominent man in Buenos Aires recently de- 
clared: ‘The man who wants to replace Perén must be more of a demagogue than 


Perén himself, 
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THE IBERIAN PENINSULA 
SPAIN 


A short-term view of the Spanish economy would seem to indicate a general 
improvement for the month of April, principally as a result of favorable 
weather conditions and a slight relaxation of some of Spain's more pressing 
foreign exchange problems, An ur.seasonably dry March portended a continuation 
of last year*s drought, but during April moderate general rains fell through- 
out Spain, and reports from all sections were good, Sevilla and Vigo, in 
particular, noted marked improvements over the conditions of 1949, The 
prospects for cereal grains, legumes, and cattle production are uniformly good, 
Bumper crops are by no means assured as yet, but average rains during May and 
June should produce the best harvest in several years, Faced with the proba- 
bility of a large current potato crop and the arrival of American potato 
imports, the Spanish government removed price and market controls on that item 
on April 1, Spain has purchased over 80,000 tons of potatoes from the United | 
States during the last three months, taking advantage of "give-away" prices, 
Potatoes have thus joined the many articles of staple consumption which have 
been freed over the past nine months with satisfactory results, The scarcity 
of fish and the resulting drastic price rises may result in this item being 
recontrolled by the government, The spring rains may have a salutory effect on 
the Spanish textile industry, In Barcelona, center of the industry, the ration- 
ing of electric current has been reduced to two days weekly instead of the 
former four days, 


An interesting development during the month was the celebration in Madrid 
of the first annual Congress for Agricultural Engineers, designed to draw the 
attention of Spain’s economic planners to the importance of agriculture in the 
Spanish economy, Schedules were drawn indicating the quantity of fertilizers, 
agricultural equipment, special seed, and other facilities necessary to reach 
definite production goals, Recent speeches by Generalissimo Franco and 
Minister of Industry and Commerce Suances, Spain*s chief economic architect, 
have emphasized the importance given to agriculture in economic planning, Par- 
ticular attention is being given to the problem of securing adequate supplies 
of fertilizers, a leading Spanish import and a heavy drain on Spain’s foreign 
credits, One report from Washington states that the Export-Import Bank is 
studying the possibilities of extending credits to Spain for the construction 
of facilities for the domestic production of nitrogenous fertilizers, 


The general i:dex of Spanish business activity appears to be moving to a 
higher level, Retail trade has made a rapid recovery from the seasonal 
February lows, The only startling development reported was from Vigo where it 
was estimated that sales during March-April were up 50% over January-February 
and substantially ahead of the similar period for 1949, On the security market, 
activity centered on the issue of 1,880 million pesetas of 4% amortizable cor- 
porate bonds, The second largest transaction was a 300 million peseta bond 
issue floated by the city of Barcelona to finance general municipal works, 

This item was successfully marketed and the expenditure of the proceeds 
promised to give a substantial boost to the Catalonian construction industry. 
The largest stock offering was the 90 million peseta issue of the CEPSA Petro- 
leum Refining Company to secure funds for production and marketing expansion, 
In the field of government securities, announcement was made that the five-year 
2,000 million peseta treasury note issue of January 10, 1945, would be refunded 
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by the emission of another short term note issue rather than by long term bonds, 
Indicative of the tendency towards centralization and government control of 
banking activity, the Banco Hispano Colonial of Barcelona was absorbed by the 
Banco Central, Madrid observers were of the opinion that Spanish foreign trade 
was fast recovering from the 1949 doldrums, During the first quarter of 1950 
Spanish exports to the United States were just over $11,500,000 compared to 
$7,150,000 for the same period in 1949, This figure is slightly below the cor- 
responding period of 1948, The principal basis for the increase was the large 
shipments of table olives from last year’s high-quality harvest, However, non- 
recurring shipments of potash, paprika, cacao, and lumber from Spanish Africa 
helped to swell the total, Conclusion of a new commercial treaty with Western 
Germany was expected to result in an increase in trade volume equivalent to 
$52 million in Spanish exports and $47 million in German exports. 


Spanish hopes for American economic aid were again crushed when the United 
States Senate voted down a proposal to extend $100 million to the Franco regime, 
The McCarran-Brewster amendment to earmark a portion of E,C,A, funds for 
Spanish aid was defeated by a 35-42 vote, Two years ago a similar amendment was 
passed in the House, only to be later rejected at the insistence of Administra- 
tion leaders, Last year the McCarran amendment for Spanish aid was ruled out of 
order and did not come to a vote, Surprisingly little opposition was given to 
the amendment on either economy or morality grounds, The majority of the oppo- 
sition followed Tom Connally’s reasoning that since Spain was not a member of 
the Organization for European Cooperation, nor likely to become one, E,C,A, 
appropriations were not the proper vehicle for giving aid to Spain, though such 
aid might be desirable in fighting the cold war, In a letter to Senator 
Connally, Secretary of State Dean Acheson presented the Administration's view 
of the proposed amendment, After repeating the essential points of his letter 
of January 18, 1950 (Hispanic American Report, Vol, III, No. 2), Acheson re- 
iterated that Spain was free to apply to the Export-Import Bank, as is any 
other nation, for funds to finance specific projects, Acheson's inference was 
that such Export-Import Bank loans would be more acceptable to the Administra- 
tion than other forms of intergovernmental loans in that the United States 
would have a greater say in the expenditure of the funds. One such specific 
loan already may be under consideration (see above), | 


Any shift of personnel in the military or civilian hierarchy of the Franco 
regime brings forth rumors of serious disaffection within the government, Last 
month's military promotions were no exception, Lt, General Miguel Ponte y 
Manso de Zuniga was placed on the retirement list and his position as army mem- 
ber of the.Council of the Realm (or senior active army officer) was filled by 
the promotion of Lt, General José Enrique Varela, Ponte's position as president 
of the Supreme Council of Military Justice, however, was filled by Lt. General 
Saturnino Gonzdlez=-Badia, Another interesting promotion was that of General 
Esteban Infante, war-time commander of the Blue Division which saw action on the 
Russian front, who was made Captain General of the Ninth Military Region 
(Granada, Malaga, and Almeria), Varela’s promotion was characterized as "a 
kick upstairs,** Varela has.been High Commissioner of Morocco and commandant of 
all Spanish troops in North Africa, Franco knows from personal experience that 
the military commandant of Morocco is in an unusually good position to gain the 
personal fealty of his troops and to foster an army mutiny against the central 
government, General Varela's new position also makes him a member of the 
Council of the Regency, which would control the succession of power in the event 
of Franco's removal by death or any other eventuality, More important, General 
Varela's new post will require his residence in Madrid, By odd coincidence, 
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Madrid is garrisoned by the Eleventh Division whose new commanding general is 
Francisco Franco Salgado, recently military seci'stary to Franco, 


Twice during the month of April, once before a gathering of young Falang- 
ists and again before the Railways Commission, Franco emphasized the national- 
syndicalist nature of his regime and used the opportunities to ridicule the 
twentieth century Bourbons and their supporters, Foreign observers in Spain 
believe that these statements put the quietus on monarchist hopes for any 
re-establishment of the monarchy in the near future, In Malta, where he is 
vacationing, the Spanish Pretender Don Juan issued a statement to the effect 
that he still hoped to return to the throne, but refused to forecast any 
definite time, 


On April 3, the controlled Spanish press printed commemorative articles on 
the occasion of the anniversary of the ending of the Civil War, Resistance 
groups, within as well as without Spain, can claim that the Civil War continues, 
Euzkadi, the clandestine "Voice of Basque Resistance continually reports armed 
attacks on Spanish army outposts and the dynamiting of bridges and railroads, 
The published sentences of those members of the undgrground who have been appre- 
hended confirm the continuing guerrilla warfare, In the United States, Senator 
Dennis Chavez characterized the refugee Spanish Republicans as the first dis- 
placed persons of World War II, Though his amendment to amend the Kilgore 
amendment to amend the McCarran amendment to amend the Displaced Persons Act of 
1948 was defeated, his spirited espousal of the Spanish refugee cause served to 
initiate in the United States the formation of a Committee for Spanish Refu- 
gees which will seek to arouse American public opinion on the subject, 


Figures published by the National Institute of Statistics in Madrid 
revealed that the population of Spain now numbers 28,286,518, an increase of 
2,287,113 in the last decade and 9,668,432 in the last half-century, The death 
rate is presently 11 per 1,000 of population while the birth rate is currently 
running at 21 per 1,000--~a net increase in population of over 27,000 per month, 
Figures released late in the month by the National Institute of Planning show 
that in 1949 only 49,000 persons emigrated from Spain and that the figure for 
1950, although probably larger, will not exceed 60,000, The importance of 
these two sets of figures is evident to observers of the Spanish political and 
social scene, The burgeoning population of Spain is not being syphoned off by 
emigration, Unless the Franco government, or any government which may succeed 
it, can expand the Spanish economy sufficiently to accommodate the increase in 
population, the result will be a continued decrease in the standard of living 
and subsequent civil unrest, 


PORTUGAL 


Portugal had a relatively quiet April; her crops flourished and gave prom- 
ise of a heavy yield, Another Salazarian anniversary was celebrated; this time 
Professor Salazar*’s appointment as Minister of Finance on April 27, 1928, was 
dutifully commemorated, Protestations and reassurrances of solidarity regarding 
the Luso-Hindu stalemate continued to flow into Lisbon from citizens of the 
empire and from the hyphenated Portuguese in other lands, The national economy 
seemed to be riding along on an even keel with the aid of 0,E,E,C, boosts, 


Portugal, the United States, and the Dominion of Canada, acknowledged the 
anniversary of the signing of the Atlantic Pact by a mutual exchange of 
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congratulatory telegrams, This anniversary elicited varying comments from all 
sides, Dr. José Roselini, in the Portuguese National Assembly, referred to 

the memorable occasion regretting Spain's exclusion from the Pact, He de- 
clared that Portugal's adherence to the Pact imposes upon it the necessity to 
reaffirm the very important reality of the existence of Spain at its side, The 
Soviet propaganda service observed the anniversary by accusing the United 
States and Salazar of setting up secret United States bases in the Azores Is- 
lands and thereby betraying the Portuguese people, It also accused Salazar of 
letting American spies and agents enter Portugal at will as a result of the 
recent Portuguese-U,S, visa relaxation agreement, The Moscow propagandists 
seem to forget that one of the main purposes of the Atlantic Pact is the mutual 
use of bases by the members, a fact which is known by most people, This prin- 
ciple was recently quite openly reaffirmed by Dr, Salazar and U,S, Chief of 
Naval Operations, Admiral Sherman, during the Admiral’s visit to Lisbon, 


Moscow recently became quite upset over New China News Agency reports that 
public opinion in Peking is resenting the repeated provocations on the part of 
the Portuguese authorities of Macao, According to them, the Portuguese 
recently machine-gunned two Chinese patrol boats, one of which received 200 
bullets, One sailor and several fishermen were injured as a result of the 
attack, The Portuguese have complained during the past few months of border 
violations by Mao Tse Tung’s followers, It is reasonable to assume that Portu- 
gal, facing a rather ticklish situation in her Indian colonies, would be most 
careful not to purposely create more trouble for herself further to the east, 
Moscow, however, managed to relate this incident to a Kuomintang-U,.S,-Salazar 
conspiracy, To judge by the large volume of material broadcast in Portuguese 
from Moscow, the Soviet propagandists still feel that they have ready ears in 
Portugal for the type of information or misinformation which they disseminate, 


Portuguese East Africa, a potential colonial treasure house, continues to 
figure in the news, Sir Godfrey Huggins, Prime Minister of Southern Rhodesia, 
left Lisbon early in the month by air for home without having signed the agree- 
ment on the port of Beira in Mozambique concerning its use as a transit port 
for the British territorities in Africa, However, the British Ambassador to 
Portugal, Nigel Roland, has announced that negotiations are still going on 
quite well, The signing of this treaty will bring much-needed activity to the 
port of Beira, Deputy Amaral Neto has asked for the transfer of larg> numbers 
of the metropolitan population to the colonies, This may be part of 
Dr, Salazar*s campaign to develop the colonies and in no better way can this 
be achieved, As Portugal was forced to realize in Brazil during the sixteenth 
century, consolidation and development of backward areas can only be achieved 
as a result of European colonization, The opposition, however, does not con- 
Sider this a laudable proposal and has accused the Portuguese government of 
conspiring with the Gulf Oil Company to impress deported workers in its 50,000 
Square kilometer concession in Mozambique, Mention has also been made of man- 
power needed to develop the recently discovered uranium deposits in the Tete 
region of Portuguese East Africa, 


The president of the Federation of Textile Industries of Portugal recently 
advocated the establishment of a barter agreement between Brazil and Portugal 
covering commercial products and industrial articles, He stated that in view 
of the lack of foreign exchange importation of Portuguese products into Brazil 
1s becoming extremely difficult, This recommendation is unusual in that Luso- 
Brazilian commercial ties are not as strong as might be expected, Culturally 
and commercially attempts are being made to bring the two sister nations 
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closer together and to make the bonds which link them more real than they have 
been in the past, In line with this, Portugal and Brazil have been quite 
active in the International Conference on South Atlantic shipping lanes which 
is being held at Estoril, near Lisbon, and attended by several European 


countries as well as Argentina, 


The work of constitutional revision in which the National Assembly is en- 
gaged is still characterized by lengthy orations by the parliamentarians and 
prounouncements by Salazar, He stresses the necessity for safeguarding the 
national ecoromy and integrity even at the cost of certain temporary emergency 
controls, He warns against the danger of abusing liberty and against tendencies 
toward anarchistic individualism in politics. It seems as though the new cor- 
porate state will differ little in essence from its authoritarian predecessor, 


MEXICO 


The acceptance by President Miguel Aleman of an invitation to attend a 
Spanish Republican banquet may put an end to.some recent speculation regarding 
the attitude of the Mexican government toward Spain, Subsequent to the assas- 
sination of an unofficial representative of the Franco government (Hispanic 
American Report, Vol, III, No, 3) there had been some agitation in the capital's 
newspapers for the recognition of the present Spanish regime, This action on 
the part of the President would seem to indicate very clearly the sympathies of 
the Mexican government, 


It is interesting to note that as liberal as a constitution may be in its 
theoretical preoccupations, a curiously persistent conservatism can be observed 
relative to social mores, Although Mexican women still may not vote in nation- 
al elections, a belated measure was signed recently by the President granting 
them equal rights with men in regard to land ownership and credit facilities, 
The bill was sponsored by the National Farmers’ Confederation, 


General Lazaro Cardenas, president of Mexico from 1934 to 1940, has recent- 
ly been attacked by a.group of prominent citizens in Mexico City for certain 
measures enacted under his regime, The sudden renewal of these attacks caused 
the formulation of a public defense by 25 members of his administration, They 
supported categorically the measures he took and supported the "Revolution, as 
opposed to conservative reaction," Vicente Lombardo Toledano, who has enjoyed 
the support of Russian propaganda broadcasts to Latin America, said the attacks 
were an indication of the state of anxiety existent in Mexico, On the other 
hand, General Rodolfo Sanchez Taboada, head of the P,R.I. (Partido Revolucic- 
nario Institucional), expressed the opinion that the people well remember the 
advances made by Cardenas and that the attacks on him were insignificant, Army 
officials who served under him and his closest friends state that he has with- 
drawn into private life and will not take part in national politics, 


UNESCO, which is planning an intensive campaign against illiteracy in 
Hispanic America, will finance the creation of a center there for the training 
of teachers on the elementary level. According to Jaime Torres Bodet, UNESCO 
director, the organization will supply $170,000 of its own funds, Mexico has 
offered facilities for the installation, and the United States is prepared to 
furnish books and equipment, After five years, UNESCO will devote its attention 
to the Near and Far East, leaving Latin America to carry on with its own funds, 
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The Fifth National Congress of the C,T.M, (Confederacién de Trabajadores 
de México) met during the latter part of March, The Secretary General of the 
P,R.1., who addressed the gathering. recalled the long history of the C,T.M, 
and affirmed that they were "the best sons of the P,R,I,"' Later, two principles 
were enunciated: 1) that of sustaining the revolutionary theory of intervention 
of the state in the economic life of the country for the benefit of the people, 
and 2) that of supporting the economic and financial policies of President 
Aleman, This was followed by the election of officers for six-year terms, 


The major parties of Mexico underwent a relatively dormant month, but there 
were the usual signs of life from the Sinarquistas, Upon returning from a 
national meeting of the chiefs of the party, leaders of the Celaya district re- 
leased information on the new program to be undertaken, The members are to 
continue penetration of the P.R,I., fight for control of metropolitan newspapers, 
start a campaign for the reelection of Miguel Aleman so as to create a division 
in the ranks of the P.R,I., gain control of labor unions (especially those in 
rural areas), and to prepare for the assumption of power, They claim the battle 
which will impose a new Christian order in Mexico is close at hand, 


The United States and Mexico recently found themselves again in disagree- 
ment over the extent of territorial waters, The Mexican Coast Guard intercepted 
five American shrimp fishing vessels and took them to Tampico, the seizure be- 
ing made on the grounds that they were trespassing on Mexican waters, A, U.S. 
protest was made by Ambassador Walter Thurston to the Foreign Office in Mexico 
in Mexico City. Mexico claims sovereignty over waters up to nine miles from the 
coast, while the United States recognizes only the three-mile limit, Mexico 
City steadfastly adhered to the nine~mile limit and considered all complaints 
"improper,‘? However, the crews of the fishing boats were released upon payment 
of $580 for each boat and the surrender of their shrimp catch, The U.S, State 
Department was reportedly undecided whether to fight the case or "retreat" by 
allowing the fines to be paid, The boats, however, remained docked pending the 
U.S. decision, 


The bracero (farm laborer) question came into prominence again this month 
when, on April 24, Mexican and American businessmen met in Mexico City in an 
effort to solve some of the problems facing the importation of Mexican labor, 
The discussions, which will last for ten days, have as their object the better 
application of the agreement between Mexico and the United States concerning 
braceros, Earlier in the month requests from the U.S, Regional Employment Office 
for 15,000 braceros were canceled, although in anticipation of more attractive 
wages in the United States large groups of workers had already gathered in 
Monterrey, Mexican government officials find cause to worry in that some of the 
braceros leave regions in Mexico where crops as yet have not been harvested, It 
is hoped that the meeting in Mexico City will solve some of these problems. 


Britain and Mexico are still studying a reciprocal trade agreement through 
which the latter country may exchange foodstuffs and raw materials for British 
machinery, Informed sources reveal that Mexico will sign new commercial agree- 
ments with Uruguay, Nicaragua, Cuba, Honduras, and Ecuador, Persistent reports 
of activities of this nature indicate that Mexico is striving for an increase in 
international commerce outside the dollar area, With the transfer of four 
Liberty-type tankers from the United States, and the addition of a Swedish-owned 
Clipper Line vessel, the 10,000 ton "'Corona,‘? Mexico is also making an effort to 
Phe the pre-war maritime trade enjoyed with the east coast of the United 

ates, 
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Finance Minister, Ramén Beteta, said in an exclusive report to Novedades 
that the expiration of the.1942 trade agreement with the United States would 
favor the development of Mexican domestic production, He realized that this 
would mean “some difficulties" for Mexican agricultural interests but indicated 
that the advantages would outweigh the disadvantages, He did not comment on 
the fact that U.S, duties on Mexican oil would be doubled if the treaty were 


terminated, 


On April 28, Beteta told a convention of bankers that they should begin to 
think about the time when the restrictions placed on imported goods are removed, 
For the present, there is no change in the situation, but he cautioned that the 
restrictions are necessarily temporary, and when they are removed, Mexican in- 
dustry will find itself without protection against foreign competition, He 
added that government loans to industries do not interfere with private capital, 
in that the sums involved are very large, the dividens are relatively small, and 
the profit is “indirect,” For example, he said, the railroads contribute to the 
development of the whole country, although the private investors are not regain- 


ing their investments, 


In a recent informal interview with newspapermen, the Finance Minister 
painted Mexico’s economy in optimistic terms, He revealed a rise of well over 
$1 million in exchange reserves and stated that the nation’s credit in general 
was good, However, he did draw attention to certain cracks in Mexico's economic 


foundation, namely the difficulties of the mining and henequen industries, Only 


a few days earlier, Gustavo Serrano, the president of the Mining Industry Cham- 
ber (Cdmera de la Industria Minera de México), had made substantially the same 
statement concerning the potentially dangerous mining situation, Serrano was 
ominously definite, naming the three problems facing the industry which might 
force reductions in production: 1) miners’ demands for wage increases; 2) pos- 
sible increases in freight rates; and 3) further drops in world metal prices, 
Agitation by the miners for higher wages has recently increased and promises of 
the industry to do “all in their power" to ease the miners?’ plight have thus far 
resulted only in words, The mining industry finds itself in the position of not 
being able to raise the prices of minerals to meet growing production costs 
since these commodities are sold at world market prices, Silver is an exception 
because the Bank of Mexico buys the nation's output and sells it internationally 
when conditions are most advantageous, Serrano presented these observations to 
President Aleman, shrewdly pointing out that if workers’ demands forced the 
closing of the mines, the subsequent drop in production would mean a correspond- 
ing cut in national income, 


The price of gold in Mexico City has also been dropping steadily since the 
beginning of the year, To combat this the Ministry of Finance has prohibited 
the exportation of gold except by special permit and also ruled that coined, re- 
fined or minted gold can be imported free of the control of the Bank of Mexico, 


As the month drew to a close, it became obvious that a number of the mining 
Companies would grant raises, thus avoiding temporarily, at least, the dreaded 
Strike, The American Smelting and Refining Company set the example by granting 
a 14% wage increase, The Fresnillo Mining Company, however, where a two-months- 
old strike already has cost the government nearly 5 million pesos in taxes alone 
and whose workers are pressing for a 25% increase, refused conciliation, 


The government-owned railways, like the mine workers, did not heed the 
warnings of the mining industry, and requested their third sizea le freight rate 


increase since April, 1947, The council of administration of the railways has 
asked for a boost of 60 million pesos, adding that the two items on which the 
greatest loss is encountered are metal bars and ingots, mineral ores, and con- 
centrates, The annual deficit totals 6,600,000 pesos for the former and 
32,500,000 pesos for the latter, 


On the brighter side of Mexico's economy, two loans were negotiated during 
the month of April, The U.S, Export-Import Bank extended $2,740,000 credit to 
the Nacional Financiera, S,A,, a government financial agency, It is to be used 
to buy equipment, material, and services to develop a coal mine and plant at 
Palau, Coahuila, This mechanized mine and plant will serve the Moncleva and 
Monterrey steel industries, which recently have been forced to slow down due to 
lack of coal, National Economy Minister Antonio Martinez Bdez stated that 
another loan is pending, The second loan of $26 million was approved by the 
International Reconstruction and Development Bank for the Mexican Light and 
Power Company, This loan will be utilized for the purchase of machinery and 
equipment, which will eventually permit an increase of from 430,000 to 700,000 
kilowatts, 


The closing of the U.S, borders to Mexican cattle in 1946 after the out- 
break of foot-and-mouth disease may possibly result in some unexpected benefits 
to the Mexican economy, Nazario Ortiz Garza, Mexicofs Secretary of Agriculture, 
in addressing the annual convention of the National Federation of Cattle Indus- 
tries (Confederacién Nacional Ganadera) spoke highly of the results of the 
campaign against foot-and-mouth disease, The joint U.S,-Mexican Commission 
fighting the disease confirmed the secretary's optimism when it announced that 
the campaign of inoculations which will be completed in June has been so effec- 
tive that not a single case has been reported this year, The most interesting 
report, however, came from the Ministry of Agriculture itself, with the predic- 
tion that Mexico may never go back to exporting beef on the hoof, even after the 
border is opened, The government has backed the construction of beef=-packing 
plants, comprising an investment of 90 million pesos, The output of these 
plants is calculated at about 437 million pesos for three years of operation, 
Freezing plants also have been put into operation to supply Europe with fresh 
meat, Mexican cattlemen today, realizing the profit involved in fattening 
their .wn cattle, are now developing their own system, 


The anticipated sale to Cuba of 20,000 tons of chick-peas valued at 
$4,400,000 seemed at first a routine transaction, but when Alberto Salinas Ramos, 
president of the National Cropgrowers' Association, declared that certain 
bureaucrats were blocking the sale, the issue suddenly flared up. In pointing 
out a 70,000-ton surplus of chick-peas in northwest Mexico, Ramos insisted that 
his group had contracts to sell 20,000 tons to Cuba but had been unable to ob- 
tain export permits, The National Farmers’ Confederation said he was exaggerat- 
ing; the Mexican Export and Import Company accused the Association of "lack of 
preparation’? for international trade; and the National Economy Minister, Antonio 
Martinez Bdez, stated that he refused "systematically to grant permits requested 
by politicians and influential persons," ’ 


A new commercial pact between Cuba and Mexico is expected to be signed in 
the near future, Among other things, Cuba will exchange raw materials readily 
usuable in Mexican industry for quantities of raw cotton, The Mexican cotton 
crop has prospects of reaching ‘an all-time figure of over 1 million bales, 
Agricultural Minister Nazario Ortiz Garza, in predicting the considerable cotton 
surplus, also stated that the outlook on corn and wheat was excellent, Earlier 


. 


in the month it was announced that by 1952 Mexico expected to have 2,471,000 
more acres irrigated due to the successful development of irrigation schemes 
being carried out by the Hydraulic Resources Department, The Alvaro Obregén 
dam, under construction on the Rio Yaqui, besides irrigating 520,000 acres. will 
also generate 35,000 horsepower to supply the area with electricity, A fore- 
cast of the future production of Mexican chicle has become increasingly gloomy, 
Growers in Quintana Roo have as much as 1,500,000 kilogram surplus, without 

any hope of placing it on the market, owing to the sharp price drop in the 
United States and an increasing use of synthetics, 


In order to increase the production of certain crops, the National Crop- 
growers’ Association has asked the Agricultural Ministry to install new sul- 
phate of ammonium fertilizer plants, uJ, Guadalupe Cisneros, president of one 
of the Association's branches, stated that tests show corn ;roduction can be 
raised from 700 pounds per acre to 3,500 pounds, The ‘ssociation's reports _ 
show similar results in the citrus industry where crops can be doubled, and it 
is claimed that treated pasture lands can support nine times as many cattle, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Although no written protest has been presented by the Guatemalan govern- 
ment, Washington has been informed that American Ambassador Richard C, Patter- 
son, Jr,, is no longer welcome in that country, No statement has as yet been 
issued as to whether or not Patterson will eventually return to Guatemala, 
Charges that the Ambassador had interfered in Guatemala’s internal affairs in- 
dicate that the old theme of Yankee imperialism is to be used as a vote-getting 
device in the coming elections, Mr, Patterson is specifically accused of hav- 
ing been too outspoken concerning Communist elements in Guatemala and has thus 
provided the leftist forces with the desired spectacular issue for the forth- 
coming campaign, The left-wing group controls the principal labor unions and 
seems to have the tacit support of President Arévalo, Their candidate for 
president is former Defense Minister Colonel Jacobo Arbenz, winner in last 
year's struggle for power which led to the murder of Colonel Francisco Javier 
Arana (Hispanic World Report, Vol. II, No, 8). It remains to be seen whether 
or not Mr, Patterson can do as much for Arbenz as Ambassador Spruille Braden 
did for Perén in Argentina's recent past, 


A hint of possible church influence in the campaign was seen in the accu- 
sation by a priest in Escuintla that he had been threatened by members of 
Arbenz* Partido de Accién Revolucionaria and that a quantity of gold, the holy 
chalice, and a number of other sacred and valuable objects had been stolen from 
the church by members of the same party, 


EL SALVADOR 


In the first free and fair elections since 1931 Major Oscar Ososrio won 
the presidency with 345,098 votes against 266,281 for his opponent Colonel 
Asencio Menéndez, The elections were carried out in complete order and no com- 
plaints or charges of fraud were made by the parties, Upon taking office, 
Osorio will reportedly be the youngest president in the world, He is noted for 
his astuteness and ability to solve problems; in general he is well-known and 
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respected throughout the country, Osorio has pledged his devotion, under the 
new constitution, to the needs of society rather than of any individual, He 
has indicated that he will invite members of the opposition to join in the 


government, 


Foreign trade reports for El Salvador are encouraging, Exports and im- 
ports for 1949 both exceeded 1948 values by wide margins, and the Central 
Bank's gold reserves increased approximately 25% to a total of $37,100,000 at 
the end of the year, 


HONDURAS 


Newspaper editorials have supplied some of the most significant news from 
Honduras recently, A Tegucigalpa daily commented on the fact that although the 
government of Guatemala announced to Honduras the invasion attempt of a group 
of Honduran exiles and helped suppress the attack, the arms confiscated bore 
the national seal of Guatemala, Another editorial on April 22 dealt with local 
politics, In an official statement, Minister of the Interior Julio Lozano 
criticized the unseemly political activities which have been going on since the 
beginning of the present administration, Lozano claimed that the public had 
been kept in a state of unrest by the agitation of minorities and that the 
government program had been hindered, He decried the tendency to use party 
news organs to wage political campaigns in a non-election year and deplored the 
habit of stressing political news over economic and social questions, 


NICARAGUA 


The confused political picture in Nicaragua became clear during April as a 
result of congressional action and the reaching of an agreement between the 
Somoza and Chamorro groups, Elections will be held May 21 for president and 
for 60 members of a constitutional assembly, The assembly will meet on June 4 
to begin work on the constitution, preliminary drafts of which have already 
been made, It is expected to contain a number of liberal provisions, including 
feminine political equality, It will take effect May 1, 1951. The president- 
elect will also take office on that date except in the event of the inability 
of the present president to function, In that case, the inauguration will be 
held earlier, Aged and ailing President Victor Roman y Reyes underwent a 
delicate operation for gastric ulcers and cancer April 4 in Philadelphia. His 
condition was reported as critical, (Editor's note: President Roman y Reyes 
died in Philadelphia May 6, General Anastasio Somoza was elected by Congress 
to complete his unexpired term of office. ) 


The political agreement reached between Somoza, head of the Partido 
Liberal Nacional, and General Emiliano Chamorro, leader of the Partido Conser- 
vador Tradicional, provided that the majority party in the coming election 
should have 40 seats in the assembly and the minority party 20, It was further 
agreed that all activities would be carried out in an orderly way without vio- 
lence or tioodshed, The Conservative party candidate is Emilio Chamorro 
Bernard, a well-known and wealthy land-owning relative of General Emiliano 
Chamorro, In preparation for the campaign a decree of general amnesty for all 
political refugees has been issued, and units of the National Guard have been 
instructed to confine their activities to maintaining order. 
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COSTA RICA 


Communist activities continued to plague Costa Rica during April. Party 
leader Manuel Mora returned to San José from exile on April 3 and was greeted 
at the airport by an enthusiastic crowd, Soon after his arrival reports began 
to indicate that the numerically small party was launching a full-scale pro- 
gram, Front organizations were established and groups of young people began to 
create disturbances in various parts of the city, Quantities of subversive and 
anti-U,S, propaganda were confiscated by police, Numerous arrests were made, 
but in spite of fairly conclusive evidence the courts were reluctant to hold 
the prisoners, This gave rise to a delicate situation which was expected to 
demand the personal attention of President Ulate, It was announced that any 
foreigners engaging in Communist activities would be deported, Permission was 
given for May Day parades in San José, but similar requests in other cities 
were denied, 


On April 4 a government regulation was announced placing all imports and 
exports and buying and selling of foreign exchange under strict controls, Al- 
most simultaneously it was announced in Washington that a portion of the 1934 
treaty with Costa Rica had been discontinued, the effect of the action being to 
allow certain surcharges to be placed on U,S, goods imported, It was later an- 
nounced that the whole pact would be revised to include a number of new products, 
These moves are expected to help relieve Costa Rica*s dollar shortage and stim- 
late domestic industries, 


PANAMA 


In 1948 U.S, coastwise tankers got $8.55 per ton for hauling oil; by 1950 
the price was $1,35, Rates for other commodities dropped correspondingly. in 
an apparent attempt to bring costs more nearly in line with decreased income, 
dozens of owners registered their ships in Panama where maritime regulations 
permitted paying as low as $100 per month to seamen as compared with the $261 
per month demanded by U,S, maritime workers* unions, The change of registry 
aggravated the serious unemployment situation among U,S, maritime workers, esti- 
mated by some unions to be as high as 40%, Sporadic picketing of Panama-flag 
ships in U.S, ports did little good, However, in April, representatives of the 
unions attended the meetings of the International Transport Workers' Federation 
in Amsterdam and succeeded in getting that organization to agree to a world- 
wide boycott of ships under Panamanian registry, Officials of the government 
of Panama have been attempting to get owners to meet with union leaders for 
negotiations but without success, A government spokesman said it was doubtful 
if the boycott would have any great effect, but that Panama would work with the 


mere se sasacg of all ship owners involved to see if the matter could not be 
settled, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 
The month of April was filled with labor disturbances in Cuba, The sugar 
workers went on strike after accusing the industry's administrators of deliber- 


ately increasing and speeding up production in order to cut down on the number 
of days* work for which they would have to pay the workers, The Confederacidéni/ ij, 
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de Trabajadores Cubanos had been considering calling a general strike to show 
its support of the sugar workers, but the latter decided to accept a solution 
proposed by President Prio Socarrds, The workers, after having been conceded 
the right to receive a minimum of.six days' pay, returned to their jobs, 
Shortly after the settlement was reached, however, the federation of sugar 
workers broke the agreement and went on strike in six major ports--Matanzas, 
Cardenas, and Caibarién among them, The strikes in these ports were especially 
serious since most of.the Cuban sugar is exported from them, and their paraly- 
zation made it necessary to transport the sugar to other ports for shipping, 
The strike ended during the month, however, The sugar workers also made a plea 
to President Prio Socarrds that the Communist party be outlawed in Cuba and 
that the Communist newspaper, Hoy, be handed over to the C,T.C, The President 
answered that the government had all the necessary means at its disposal to de- 
stroy Communism in Cuba should the need arise, Cuba also had strikes of some 
night-club employees and narrowly averted a railway strike, 


The international conference designed to formulate a new sugar agreement 
began its work in Washington, Representatives from various branches of the 
sugar industry met with Lawrence Myers, director of the sugar division of the 
U.S, Department of Agriculture, to discuss the types of legislation that might © 
be used to control world production, The last world sugar pact was made in 
1937, but since the second World War there has been an urgent need for a new 
agreement, The first sessions have been behind closed doors, but it is believ- 
ed that much of the discussion concerns the pros and cons of fixed maximum and 


minimum world prices, 


The treaty with Mexico is the most important commercial news from Cuba 
this month, Cuba will buy grains, cement, and large quantities of cotton from 
Mexico, while Mexico will receive raw materials for industrial use, quality 
tobacco, and rayon fabric for use in the manufacture of automobile tires, The 
treaty will also resolve the difficulties between Cuba and Mexico concerning 
the treatment of Cuban fishing boats in Mexican waters, Official sources also 
revealed that there was a proposed treaty between Cuba and Uruguay. Uruguay 
would send large amounts of jerked beef to Cuba and would buy Cuban tobacco and 
rayon yarn for automobile tires, The rumors circulating to the effect that 
the U.S, duty on Cuban rum would be reduced 50% were denied by both the United 
States and Cuba, In sugar circles it is believed that the proposed bettering 
of Cuban-Venezuelan relations will bring about important sugar and other com- 
mercial transactions between the two countries, 


Cuba’s new National Bank was inaugurated this month with reserves amount- 
ing to over $400 million, It is an auton: nous institution in charge of all the 
securities controlled by Cuban money, The bank is to back up other Cuban bank- 
ing institutions that do not enjoy the complete confidence of the Cuban capi- 


talist and consequently possess only 40% of the deposits of the island, This 
will mean that Cuban banking interests, with the help of the National Bank, will 


will be in a better condition to finance agricultural, industrial, and commer- 
cial ventures. 


HAITI 
Although Haiti has been completely exonerated by the 0,A,S, from any blame 


in the Caribbean problem recently discussed, it was asked to refrain from aid- 
ing any opposition to the Dominican government, In the meantime the 5-man 
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investigating committee will continue as a “watchdog" group to keep the 0.A.5S, 
fully informed as to how its recommendations are being observed, 


One of the most ambitious efforts in history to rid a country of disease 
is taking place in Haiti. A two-year plan is under way to wipe out veneral 
disease and obliterate yaws, a disease with which six out of seven people in 
Haiti are efflicted, The entire population, 3,500,000, will receive injec- 
tions of penicillin, the purchase of which has been made possible under the 
joint auspices of the World Health Organization of the United Nations, the 
government of Haiti, and the United Nations International Children's Emergen- 


cy Fund, 


In order to reach all the people in the backlands, mobile units will be 
utilized, which, in the mountains and during the rainy season will probably 
have to be exchanged for horses and jeeps. Twenty thousand will be treated 
daily, each being injected with from one to three cubic centimeters of peni- 
cillin, The undertaking is directed by Dr. Sascha Levitan, special consult- 
ant to WHO, and by Dr, Adhemar Paoliello of Brrril, a member of the Pan- 
American Sanitary Bureau, 


The Exposition at Port-au-Prince continues, but returns have been dis- 
appointing, The 60 acres on the waterfront seem deserted most of the time, 
and the assumption is that the venture is not even able to pay operating costs, 


THE DOMINICAN REPUBLIC 


President Trujillo reacted to the report of the Council of the 0.4.5, like 
a naughty boy trying to find excuses for a misdemeanor, He blamed all the 
trouble on Cuba and Guatemala. ‘“Restlessness in the Caribbean and the rupture 
of normal relations between these countries are the result fundamentally of the 
interventionist attitude with which some governments in the area have seen fit 
to conduct their relations with the others,’ 


Perhaps a more candid opinion was expressed by exiled leaders of the op- 
position to Trujillo, Dr. Juan Isidro Jiménez Grulldén, Angel Morales, and José 
Horacio Rodriguez who, after expressing their approval of the Council's find- 
ings, stated.that the only cause of unrest in the Caribbean was the existence 
of the tyranny of Trujillo. At any rate the 0,A,S, on April 8 blamed the 
Dominican Republic for most of the Caribbean problem and added that any fur- 
ther trouble would be quelled by the use of sanctions stated in the Treaty of 
Rio, which also provides for the use of armed force, The Council also approved 
a resolution requesting the Dominican Republic to 1) deport all persons plot- 
ting against other governments and 2) comply with the Haitian-Dominican peace 
pact, This meant, deport Roland and Viau, Haitians who were plotting against 
the Estimé government while under the protection of the Dominican government, 
All countries were asked to cease any "systematic and hostile propaganda" 
against any other American nations, As compensation, however, the Dominican 
Republic had the satisfaction of seeing the Council advise Cuba and Guatemala 
to put an end to the Caribbean Legion, to confiscate any war material that 
these revolutionaries might have, and to restrict any traffic in these materi- 
als, The 0,A,S, further recommended that Cuba and the Dominican Republic adopt 
some sort of resolution about the problem and that all powers involved should 
inaugurate non-intervention policies. 
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President Trujillo has objected to the injustice of the preferential 
treatment of Cuba by the United States since through the quota system for 
sugar an exclusive market is created for Cuban production, This, in Trujillo's 
opinion, has retarded the development of the Dominican Republic's international 
trade and has prevented that country from becoming one of Latin America's im- 
portant buyers in the United States market, Since sugar is the Dominican 
Republic’s chief export, it is obvious that these preferential tariffs have 
contributed to the unbalanced trade of that country with the United States, At 
the present time &0% of all Dominican imports come from the United States, 
while only 35% of Dominican exports are bought by the United States, Jesuis 
Maria Troneoso, manager of the Central Bank of the Dominican Republic, stated 
that the inter-American plan for technical aid would not succeed if commercial 
policy was not changed, supposedly for the bettering of the Dominican Repub- 
lic's position in the North American sugar market, Although the Dominican 
Republic produces half a million tons annually, its quota to the United States 
is only 3,000 tons, According to Troncoso, the Dominican Republic is accumu- 
lating favorable trade balances at present, receiving dollars for coffee and 
cacao in the United States and for sugar in the United Kingdom under the 
Marshall Plan, but some concern is felt for the future, 


The Dominican government has appropriated (1,678,597 for highway develop- 
ment this year, covering 723 kilometers of roads including nine new projects 
totaling 313 kilometers, There has been an increase of commercial visitors 
from the United States due to an agreement allowing tourist cards as visas for 
commercial travelers spending 30 days or less in the country. 


PUERTO RICO 


April appeared to be a month of parades and demonstrations for Puerto 
Rico, A few hours before Governor Munoz Marin returned to San Juan, it was dis- 
discovered that someone had lowered the Stars and Stripes and had raised the 
Puerto Rican banner in its place, It was believed that a member, or members, 
of the Nationalist party, which vigorously espouses immediate independence for 
Puerto Rico, had taken this means to protest the aims of the Governor's labors 
in Washington during March, The Governor's bill which would permit Puerto Rico 
to write its own constitution and would make the island a kind of "associate" 
state is in committee with admittedly little chance of being acted on in this 
session, However, the bill has raised more than the usual mutterings among the 
Nationalist party, Nearly 250 of its members paraded Sunday, April 16, in San 
Juan to protest and to commemorate the birth of José de Diego, famous independ- 
ence leader, Seventy party members leading the procession were dressed in 
black shirts and white trousers and carried flags of Puerto Rico and some Latin 
American countries, Units of the National Guard were drawn up in formation but 
with their backs to the demonstrators, and no violence was reported, 


The frigate "Juan Sebastian Elcano,'' Spanish naval training ship, called 
at San Juan for a five-day goodwill visit. Its first voyage to Puerto Rico was 
made in 1932, «An interesting program was planned for the Spanish officers and 
cadets, However, before the visitors departed, anti-Franco demonstrations oc- 
curred, Some 40 persons paraded more than an hour before the Casa de Espana, a 
fashionable club of the Spanish colony, where the officers were being enter- 
tained, The agitators were noisy but orderly and were said to be composed, in 
part, of leftist elements, Communists, and members of a Puerto Rican youth 
union, The demonstrators carried Spanish Republican flags and placards, which 
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read: “Death to Franco," "La Casa de Espana is a nest of Fascists," and 
"Franco, lackey of Yankee Imperialism," This parade, which was also celebrat~ 
ing the founding of the Spanish Republic, was terminated by the police at pre- 
cisely 8:30 p,m, so that Franco supporters, who had been granted time for a 
demonstration, could have their turn, None appeared, but the visiting seamen 
were able to muster enough strength to beat a select Puerto Rican team in a 
game of football before the “Elcano" set sail for La Guaira, 


In more vital affairs the Legisleture finished its labors by approving a 
$68,840,757 budget with the largest single appropriation, $22,855,069, going to 
education, Health projects, the Department of Interior, and road building re- 
ceived the next highest sums, Other bills passed by the Legislature, which had 
to stop the clock for nearly five days to keep within the legal time limit, in- 
cluded a lf raise in the price of gasoline (now 26¢) to start a fund for public 
chauffeurs, on appropriation of $50,000 for the “participation of Puerto Rico 
in the Point Four program, and a legalizing of the game jai alai, The last is 
seen as a tourist attraction and an added source of income for the island, 


A scientific expedition of the University of Puerto Rico, with help from 
the United Nations, is now on the upper reaches of the Orinoco headed toward 
Cerro Marahuaca, which is a short distance northwest of the Casiquiare Canal in 
the Territory of Amazonas, Venezuela, In this isolated section, where it is be- 
lieved no civilized man has ever been, the expedition, headed by Ventura Barnes 
of the University, will study the flora and fauna, In the latter stages of the 
journey the group, with friendly Marquiritar Indians for guides, left San 
Fernando de Atabapo in canoes, Warlike Guaharibos in the neighborhood were not 
expected to cause any serious difficulties, According to latest reports the 
group was temporarily out of radio communication with the station in Ponce and 
was said to be approaching its objective, Marahuaca mountain, Since mere 
scientific exploration is scarce reason to prompt an expedition of this nature 
by the University of Puerto Rico, the interest of the United Nations is con- 
sidered by some to be a device for implementing the Hylean program of explora- 
tion, which has been resisted by Brazil on presumably nationalistic gounds, 


A spokesman for the Textron textile plant in Ponce reported April 19 that 
his plant had produced nearly 2 million yards of cloth since the first of the 
year and implied that the large textile concern found the island's industrial 
opportunities good despite recent difficulties with inefficient labor (Hispanic 
American Report, Vol, III, No, 4). All output of cloth was sent to the United 
States, but it was indicated that part of future production would be sold on 
the island, Later in the month the Puerto Rican Industrial Development Corpor- 
ation announced that Textron would open a second plant, to be located at Hama 
Hamacao, within the next nine months. A local firm was awarded contracts for 
construction of the new buildings to have 46,000 square feet of floor space, 
Operating at full capacity the plant would employ 500 workers, 


Nearly 10,000 Puerto Ricans are expected to find work this summer as agri- 
cultural laborers in New York, New Jersey, Pennsylvania, and Delaware, Nearly 
9,000 of these are already living in this country, Puerto Rican Labor Commis- 
Sioner Fernando Sierra Berdecia announced that contracts were ready for nearly 
5,000 Puerto Ricans still on the island, However, the Department of Labor had 
to halt the sending of workers contracted by the Garden State Service Associa- 
tion, waich had not been able to post the necessary bond to guarantee a faith- 
ful fulfillment of the terms of the contract on the part of the employers. In 
the meantime some Puerto Ricans were reported filtering into New Jersey, will- 
ing to work without the protection of the surety, 
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GRAN COLNMBIA 
VENEZUELA 


The leftist morning newspaper of Caracas, El Nacional, was suspended for 
three weeks for printing disrespectful material about high government officials, 
The offense consisted of publishing a picture of the military Junta and calling 
it "Los Tres Cochinitos,"' ("The Three Little Pigs'!), Enrique Otero, one of the 
proprietors, was arrested and publication of the paper suspended, Later 40 
newspapermen were also jailed when the National Security Police discovered a 
meeting of the Venezuelan Association of Newspapermen which had met to discuss 
the suspension of El Nacional. ‘When El Nacional was permitted to reappear, it 
repudiated in a front page editorial the offensive caption that had caused the 
suspension, It explained that the printing of the disrespectful remark was the 
fault of some employee who changed the original title without authorization of 
the editor, Shortly after the incident, Miguel Otero Silva, son of the arrested 
proprietor, left on a three-months* tour of France, The dailies Tribuna Popular 
and El Grafico have also been indefinitely suspended for violation of censorship 
board regulations, 


The contract between the government and the Bank of Venezuela, under which 
the Bank collects the greater part of sovernment revenues, has been extended for 
another yeer, The contract was to have expired May 10, 


According to an order from the chief of police, members of the police force 
of Maracaibo, capital of the State of Zulia, cannot piropear, i,e, make audible 
personal remarks to strange women in public, (Hispanic jorld Report, Vol. II, 
No. 10), Violations may result in a 30-day sentence, Last year a similar ordi- 
nance was passed, but the women protested and the ordinance was repealed, 


Venezuela and Colombia completed an exchange agreement whereby Venezuela 
will receive from Colombia 10,000 bags of rice and will deliver to Colombia the 
same number of cases of Venezuelan sardines, 


Sears, Roebuck, and Company opened its first large retail outlet in Caracas, 
The store is housed in a two-story and basement structure with 60,000 square 
feet of selling space, In addition to the store in Caracas, there are nine 
Sears-Roebuck stores in Latin America: six in Cube, two in Brazil and one in 
Mexico, 


Linea Aeropostal Venezolana received the Aviation Safety Award given by 
Inter-American Safety Council for operating without an accident last year, The 
company transported 157,052 passengers and 3,445 tons of freight over 6,877,322 
kilometers of international and domestic routes in 1949, 


A 10% surcharge on freight rates to La Guaira has been eliminated because of 
improvements in conditions there, Operating costs at the port have been cut 50% 
by substituting railroad flat cars for trucks in moving cargo from wharves to 
warehouses, by reconditioning various pieces of equipment, and drastically reduc- 
= the number of workers, The harbor has also been dredged to a depth of 35 

eet, 


Venezuela will buy from the U.S, 2 million worth of railroad equipment it 
was announced in Caracas, The Railroad Institute of Venezuela stated that the 
equipment ordered will be used to improve the Caracas-Valencia line, 
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A tripartite commission has been established to study the living conditions 
of Venezuelan oil industry workers, The commission is composed of three repre- 
sentatives of the Labor Ministry, one representative of the oil companies, and 
one representative of the workers. The work to be carried out by this commis- 
sion includes, among other things, a study of oil industry wage scales, the work 
capacity of laborers, family responsibility of the worker, and cost of living, 
hygienic and sanitary conditions of oil-field labor camps, housing conditions, 
and any other factors which will make it possible to establish a correlation be- 
tween wages ond cost of living, 


COLOMBIA 


The confusion in Columbia, especially in the country districts, continues 
to approach chaos, The police in the outlaying districts are accused of having 
pillaged, murdered, and mistreated innocent people, At first these reports from 
different perts of Colombia were read with indifference, but now the evidence is 


too great to go unheeded, 


Mr, Daniel Pattison, treasurer of the Board of Foreign Missions of the 
Presbyterian Church in the U.S,, has just returned from a tour of South America, 
He received so many reports from intimidated missionaries in Colombia that he 
deemed it necessary to make a special appeal before the Congress of the United 
States to inform the public as to the real situation in Colombia, In the dis- 
trict of Cali, where 38 Protestant churches were active, only eight remain open, 
About 10 churches have burned, and a number of the pastors have been put in 
jail; others have been forced to flee to some other city for protection. The 
special police allegedly took part in most, if not all of these cases, In Cali, 
Mr, Chapman, a2 missionary in Colombia for over 40 years, was attacked by five 
special police while conducting a service in his church, His life was threaten- 
ed, and there undoubtedly would have been serious results but for the interven- 
tion of soldiers who helped him, In a town near Cali < wedding was being cele- 
brated when the police forced their way into the church, arrested the minister 
and beat the bride, the groom, and some of those in attendance, The pastor had 


to escape from the town in disguise, 


Of fourteen missionaries of the Scandinavian Alliance who were working in 
the north of Santander, only two are still in the country, The rest have been 
forced to leave their homes and take refuge in Venezuela, 


One pastor, Rev, Juan Libreras, was arrested on the charge of having prayed 
for the death of President-elect Laureano Gémez, Although he denied the 
charge, he had to pay a fine of 30 pesos before they would release him, Another 
act of vandalism was the dynamiting of the church in Dabeiba, The act was com- 
mitted by the mayor and police of the town, Citizens of Dabeiba, many of them 
Catholics, have expressed their regrets at what happened and have said that they 
are not in sympathy with such atrocities, 


Apparently well-informed politicians of the Liberal party in Colombia are 
well aware of all these outrages, for they have relentlessly called the present 
regime totalitarian, irresponsible and every other unpleasant name that is usu- 
ally applied to the worst dictatorships, Dr, Lazaro Restrepo says that 
Dr, Herndn Jaramillo Ocampo, young Secretary of.the Treasury, and all the other 
members of the Conservative party want to deceive the public by declaring that 
Colombia is enjoying a favorable economic situation, He says that not even 
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agricultural workers have been spared by the “Gestapo” and "Nazi tactics of 
the Conservatives, Thousands of workers, including farmers, have had to flee 
from the depertments of Santander, Caldas, and ‘Antioquia, which are essentially 


grain-producing areas, 


Stronz charzes against the Conservatives are circulating widely. Liberal 
party leaders maintain that the present regime in Columbia is nothing more than 
a subsidiary of Franco's government. They claim that thousands of clerical 
Falangistas, or military aides dressed as priests, have invaded Colombia, The 
pulpit has become the center of the most sanguinary politics; with Falangista 
aid, the Church hopes to take over the next government, Bishops and priests 
are accused of being political bosses and of carrying on a campaign among the 
ignorant country people to the effect that Liberalism is Communism and that the 


Liberals are enemies of God, 


Dr. iduardo Santos, still the leading spokesman for the Liberal party, has 
summarized the attitude of the government by comparing it with the slogan of 
Fascist Italy: “Iimssolini a sempre ragzione’ (lussolini is always right"), In 
Colombia the censorship by the government is based on the concept that not only 
is the Presicent always right, but so are all the ministers, governors, mayors, 
and police cgents,. 


ECUADOR 


The unemployment problem in Ecuador has become very serious, Official 
firures say there are 5,000 out of work, but labor leaders claim 7,000, lilany 
firms have been liquidated, and others have withdrawn from the country, 

(Hispanic jmericon Report, Vol. III, No, 3), Furthermore, relief is not in 
sight, as government projects are being cut down in order to economize, Another 
grave blow is expected with the coming departure of the South American Develop- 
ment Company, which will leave the mines in Loj2 and El Oro abandoned, There 
has been criticism of the Minister of Social Welfare end Labor, Dr, Franklin 
Tello, and there were plans for a workers‘ protest perede in Quito, Dr, Tello 
felt obliged to offer his resignation, his successor will be Dr. Camilo Gallegos 
Toledo, The liinister of Economy, Dr, Clemente Yerovi Indaburo, has also 
tendered his resignation, This will make the fifth cabinet change that has 
taken place in Galo Plaza*s government since the election two years ago. 


Imports to Ecuador from the United States are expected to drop sharply this 
month because of the country’s efforts to halt inflation, The Export-Import : 
Bank has made 2 recent loan of :)7 million, and above that Ecuador has about 30 
million in dollar exchange available to pay for imports. Exports too have been 
dropping, but « recent agreement was made with Peru whereby Ecuador will sell 
20,000 tons of rice and will buy 70,000 bbls, of Peruvian crude oil for govern- 


ment-owned roailweys, 


Preparations for the June elections are continuing, The Liberal-Socialista 
alliance is directed by Luis Maldonado Estrada and Julio Teodoro Salem, The 
Conservative party has been working more or less silently and behind the scenes, 
It influences the Catholic organizations and a youth group know as ARHE, which 
is similar to the Nexican Sinarquista party, The Conservative party is also 
followed by some of the independent groups, such as the “‘uperrismo’' which is 
directed by Carlos Guevara Moreno, ex-minister of the Velasco Ibarra government, 
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PACIFIC COAST REPUBLICS 
PERU 


Despite 2 few minor setbacks during the month of April, General Manuel 
Odria's position as strong man in Peru seems more secure than ever before, and 
his.likelihood of being elected president in July has increased considerably, 

In addition to the backing of the army, he hes the apparent support of both 
labor and the merchants, The Supreme Court proved that it too is a mere rubber 
stamp when it refused to grant a writ of habeas corpus to a prisoner on the 
ground that the usual legal safeguards do not apply under a de facto government, 


Even with such an array of political support Odria is not taking any 
chances, The Union Revolucionaria, which is 2 party of the extreme right, was 
denied a2 position.on the ballot for alleged failure to comply with the electoral 
law, This party had declared itself favorable to Cdria end then withdrew its 
support becouse the National Electoral Committee did not give sufficient con- 

sideration to its demands, This is another example of Odriats method of dealing 
with dissenters--simply deny them the franchise, 


The APRA party continues to be the biggest source of irritation and worry 
to Odria, ‘Although the Junta has waged total war agcinst Haya de la Torre and 
his followers ever since it assumed power, the apristas refuse to surrender, A 
recently discovered document purportedly consists of instructions for nullifying 
the coming elections. The Aprista strategy outlined in it is "Beat Odria," The 
document declares that any other candidate would be preferable to Odria; the 
Apristas are confident that they would be able to reach an agreement.with any 
other man once Odria had been removed from the political scene, The tactics to 
be followed are familiar ones: strikes and disorders in which the students, 
the labor unions, and the factory workers will take the lead, Whether or not 
the strike succeeds is unimportant, The mere fact that it occurs will embar- 


rass the Junta, 


The present ecomomic conditions in Peru are favorable to the Military Junta, 
The national economy has improved steadily since Peru devaluated the sol. 
Peruvian oil has been purchased by both Icuador and Argentina, The fishing in- 
dustry has expanded to such an extent that the Junta claims that Peru now leads 
the world in the export of tuna, The government has been singularly successful 
in mediatin; labor disputes, and the workers now turn instinctively to the Junta 
for assistance, The outlook for the future is even brighter, At present nego- 
tiations for a reciprocal trade agreement between Peru ond Western Germany are 


in progress, 


| Further recommendations of the Klein Commission were revealed during April. 
Among them ore the establishment of the office of the Collector of Internal 
Revenue and the reorganization of the customs houses, The adoption of earlier 
recommendations of this commission led to devaluction end the stabilization of 


the sol, (Hispanic World Report, Vol. II, No. 12). 


Generalissimo Francisco Franco is the latest chief executive to gamble on 
the outcome of the July elections in Peru, Franco conferreai the Gran Cruz de 
Mérito Militar on General Zenén Noriega, Vice-President of the lilitary Junta 


and Mi Minister of War, 
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BOLIVIA 


On April 9, the government devaluated the currency about 46%, from 42 to 
60 bolivianos to the dollar (unofficially the exchange is higher) and immedi- 
ately increased wages 30% for government and private employees, Imports of 
many luxury items were prohibited, including automobiles, watches, shoes, furs, 
cigars and cigarettes, alcoholic beverages, and soft drinks, This action and a 
30% increase in freight rates were reportedly directed against profiteering 
dealers who sell Bolivian imports of flour, rice, sugar, and cooking fats to Peru 
and Chile with serious damage to the national economy, The ‘3200,000 worth of 
newsprint which Bolivia buys will be imported at the special dollar rate used in 
the purchase of necessities, The cheepened bolivicno will lower production 
costs in the tin mines, and allow Bolivian exports to compete more successfully 


in the world markets, 


The devaluation came at a time when President Mamerto Urriolagoitia was 
claiming that Communists and the Movimiento Nacional Revolucionario (HM,.N.R. ) 
were trying to overthrow the present government in a civil war, Then, on 
April 11, the sovernment outlawed the Communist party and activities of subsidi- 
ary organizations, a move which coincided with the arrest of 49 labor leaders, 
(Brazil, Chile, Costa Rica, Peru, and, recently, Panema have declared the Com- 
munist activities illegal.) Although the Communist party does not exist in 
Bolivia, the resisning members of the Partido Izquierda Revolucionario have ex- 
pressed intentions of forming one, In the police raid, Bolivian Communist 
leader Victor Iluso Libera escaped in an exchange of shots that killed one by=- 
stander,. The police reported that they had uncovered information indicating 
that Communists of 10 countries were conspiring to set up a ‘Soviet Union of 
South America‘! and that the center of its activities was somewhere in Uruguay, 
The Brazilian Communist leader, Carlos Prestes, who has not been seen since 1947, 
is supposed to be directing the activities and would be the head of the union, 
Also found were documents outlining Communist plans to make 1950 a decisive year 
in South America, Two Russian Communists were reported to have been apprehended 
during the month, The first, Nicolai Vasilov, is believed to have been sent to 
serve as a2 liaison with Prestes, end the other is Antonio Marek, who says he is 


an "important member of the Soviet Army," 


The decree to outlaw the Communists was an attempt to insure state security 
and to stop 2 proposed general strike to be led by the Communists and M,N.R. on 
April 17, However, strikes were called asking for the release of the labor 
leaders and for salary increases by the bank unions and other unions, The bank 
strike was declared illegal by the government, which ordered the strikers to 
return immediately or be dismissed with loss of social security benefits, Be- 
Cause the sovernment owns the banks, it claims that the workers are public em- 
ployees, and, therefore, began to take action to dissolve these unions, This 
action, the release of the labor leaders, and zovernment asreement with the 
workers to appoint a commission composed by representatives of the government, 
management, ond labor to study the monetary exchange situation and the leveling 
of salaries and wages, ended the strikes on April 14, 


However, because of a controversy over the terms of settlement, Minister of 
the Interior ilfredo Mollinedo and ilinister of Labor Ernesto lionasterios re- 
Signed their positions, Although the rest of the cabinet followed their example 
by resigning also, only the two posts changed hands, President Urriolagoitia 
appointed Col, Jorge Rodriguez as Minister of Interior and retired Gen, Antenor 
Ichazo as liinister of Labor, The President's action was criticised by his 
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party, Partido de Unién Republicano-Socialista (P,U.R,S,) because the men were 
army officers and because he did not consult the party first, La Paz Chief of 
Police Donato ililldin also resigned and was replaced by Col, Victor Mercado, 


On April 16, the government announced that it would grant amnesty to all 
workers in political exile and pay expenses for their return, excluding those 
who were wanted as common criminals, This authorization was apparently a con- 
cession to the leftist block of P,U.R.5S. 


Apperently, the government succeeded in maintaining its control over the 
different factions the rest of the month, but the last report by Minister of 
Health Félix Veintemillas ominously stated that another cabinet crisis was ex- 
pected in May, Veintemillas did not elaborate his statement but said that 
Urriolagoitia would again try to form a coalition government with the partici- 
pation of the Republicanos Socialistas, Demdcratas Socialistas, and the Libe- 
rales, So far the President has failed to bring these groups into the govern- 
ment, 


CHILE 


On April 11, President Gabriel Gonzdlez Videla left Santiago with his 
family aboard President Harry S, Truman's private plane, the “Independence," for 
Washington, D,C,, where, on April 12, he was met by President Truman, his cabi- 
net, and 200,000 people, Then commenced a gala reception for the Chilean 
Executive and his family which lasted four days in Washington and eleven days in 
and around New York, 


Videla spoke at many dinners of state and optimistically and positively 
lauded the role of the democratic nations, His most significant speech was be- 
fore the National Press Club in Washington when he called for a “democratic 
international to check the expansion of Communism in the world, At a press 
conference in New York he told of his own experiences in defending Communists in 
his own government until by their actions he realized that they were simply "an 
invisible army at the service of Russian imperialism and thet they must be out- 
lawed, 


In a bid for more foreign capital investments in Chile he stated to as- 
sembled industrialists that Chile would never expropriate foreign industries but 
would always welcome them, He mentioned the traditional protection given to 
copper industries as being the mainstay for both the corporatiors and for Chile, 
At a conference with directors of Anaconda Copper and Mining Company, Videla 
gained a five-peso raise for the copper miners and workers, Coincident to this 
five-peso increase came an announcement by major U.S, copper producers of a one- 
cent=per=pound increase in the price of copper, which will amount tw over a $10 
million increase per year, 


At another meeting with labor leaders, including President William Green of 
the American Federation of Labor, and Serafino Romualdi, representative of the 
National Federation of Labor for Latin America, he gained their good will and 
cooperation in labor matters after he expressed sympathy for the difficulties of 
the working classes in Chile. 


The reception accorded Gonzdlez Videla by people from all walks of North 
American life and his warmhearted reaction to it, as well as his clear-sighted 
presentation of Chile*s position have been an outstanding example of the 
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strengthened economic, political, and personal ties between Chile and the Unit- 
ed States, 


In the cbsence of the Chief Executive, Vice-President Pedro Alfonso > 
Enrique kept steady hands on the affairs of state, During the remaining 19 days 
of April, Alfonso continued the stand of the government towards the Communists 
by refusing to receive a former Communist senator who requested an audience to- 
gether with a delegation of coal workers, Under Alfonso's direction, measures 
aimed at reducing public expenditures were adopted at a cabinet meeting. Some 
of the steps taken were to reduce the staff of goverfment workers to a minimun, 
abolish committees with paid expenses, reduce the consumption of gas, electrici- 
ty, and writing equipment by 20%, and reduce gasoline expenditures to a minimum 


without rationing, 


Regardless of the government's efforts to keep the value of the peso up, 
pay increases of 22,4% were granted to Lota, Schwager, and Coronel coal miners 
and the National Defense Committee approved a bill granting wage increases to 
armed forces personnel. Before leaving for the United States, President Videla 
on April 5 settled the Chuquicamata copper workers’ 20-day strike by promising 
the five-peso-a-day wage increase which he subsequently obtained in New York, 


The University of Concepcion, with its 2,500 students, is uniquely financed 
by the returns from a national lottery. Recently a special tax was imposed on 
the lottery for the purpose of financing an emergency housing project, This 
caused a notable decrease in university revenues, As a result on April 14 the 
student body staged a strike, soon followed by solidarity strikes by the Federa- 
tion of Chilean students in Santiago and Valparaiso, Acting President Alfonso 
revoked the law on April 24, whereupon the students returned to their class- 


rooms, 


Other strikes for pay benefits included 1,500 nitrate plant workers, 900 
gas workers in Santiago, steel workers of the Huachipato steel mills, and work- 
ers of the /ntofogasta Electric Power Company. However, by the end of April, 
with the cheerins prospect of the increase in the price of copper, the labor 
picture wes reasonably stable. 


The crisis which some sources feared would overcome the government with the 
absence of Gonzalez Videla did not occur, Municipal elections held on April 2 
throughout Chile gave the Partido Radical a substantial mejority of the 1,542 
seats, with the right-wing Partido Laborista running second, 


The Compania Sud América de Vapores announced at the beginning of April the 
inauguration of.a regular trans-Atlantic service, commencing with the departure 
of the S, S, Copiapé with lumber and grain for England, This was in line with 
the measures being studied by the Foreign Trade Council whereby Chilean ships 
would carry at least 50% of Chile’s exports in order to economize on foreign ex- 
change and also aid domestic shipping, 


Another note of discord occurred with an outbreak of alastrim smallpox in 
Talea, just south of Santiago, in early April, By the end of the month 2,120 
cases were recorded in areas ranging from Puerto Montt in the south to the prov- 
ince of Atacama in the north central region. Six deaths had been reported, and 
well over half of Chile's six million people had been vecciaeted. 
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RIVER PLATE REPUBLICS 
ARGENTINA 


Few international situations in the western hemisphere have worried the 
statesmen interested in promoting inter-American solidarity as much as the U,5S,- 
Argentine estrangement, which reached its climax during and just after World 
War II, As far as the United States was concerned, Argentina's behavior in 
maintaining relations with the Axis was inexcusable, and not a few of the Latin 
American Republics censured Argentina's war-time record, In view of the present 
trend toward improved mutual relations between the United States and Argentina, 
it appears that all is being forgiven and forgotten in the interests of increas- 
ed trade and commerce, However, it has not all come about overnight, and some 
significant changes have taken place in Argentina's policy toward the United 
States, The change started approximately a year ago, when Argentine ambassador 
Remorino sugzested that a joint commission be appointed to study trade possi- 
bilities, The dollar shortage and other economic factors pointed the way, for 
whether Perdén intended to continue the emphasis on industrialization or switch 
to mechanization of agriculture, he needed dollars to purchase U,S, capital 
goods and machinery, 


The intention of the United States had been to make no deals with Perén 
until certain reforms were effected, There was talk about the need for more 
political freedom and more freedom for the press, Police restrictions on tour- 
ists were considered especially obnoxious, Perhaps the most important items on 
the agenda were fair treatment for foreign capital investments and a guarantee 
that dividertls and profits could be transferred to foreign shareholders and firms, 
Assistant Secretary of State Miller reiterated these demands in his recent 
visit to President Perdén in Buenos Aires, and it now seems that Argentina has 
agreed to comply in almost every case, Minister Ramon A, Cereijo, President 
Peron's economic czar who is now in Washington, D.C,, recently informed the U.S, 
government that Argentina has decided to allow the U,S, Airlines Companies to 
remit their peso collections to the United States at the exchange rate in force 
at the time collections are made, He also stated that Argentina is now willing 
to allow Braniff Airlines to fly into Buenos Aires, An agreement has been 
reached with Swift International for transferring the holding company from 
Argentina to the United States, and. Mr, Cereijo added that this will solve 
Swift's problem of paying dividends to the U.S, stockholders, Negotiations 
have been initiated for a treaty which will guarantee fair treatment to American 
capital, or, for that matter to foreign capital in general, provided its invest- 
ment involves a real contribution to Argentine progress, Cereijo has also 
promised an adequate supply of paper to La Prensa and La Nacion and has agreed 
to give U.S, film producers a five-year contract, He emphasized the fact that 
his government considers private enterprise an ‘ideal complement of government 
action" and that nationalization should be limited to those services of undoubt- 
ed public nature and operated on a non-profit basis, He further clarified what 
has been uppermost in the minds of U,S, firms in Argentina by saying that the 
new constitutional precept regarding expropriation would not be strictly en- 
forced and that a regulatory law limiting the scope of this clause would be sub- 
mitted to Congress in the next session, 


This apparent willingness on the part of Argentina to cooperate at least 
in economic matters is still not convincing to those who recall Perén's atti- 
tude during the war, On the other hand, one observer has pointed out that other 
Latin American republics may thereby deduce that the way to get help from the 
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United States is to become insolvent and be disagreeable, Nevertheless, there 
is already 2 more favorable attitude toward Argentina in American and interna- 
tional bankirg circles, and it is very likely that Argentina could now obtain a 
loan if it were solicited, Secretary of State Acheson has made reference to 
the possibility of a loan as a "normal outcome" of present negotiations, 

Mr, Cereijo insists he is not interested in a loan, What he does want is to 
oil the financial machinery in order to facilitate increased transactions be- 
tween private U,S, and Argentine companies, At the preserttime an agreement 
whereby the United States would help indirectly the exportation of farm machin- 
ery by arranging immediate credits through the Export~Import Bank is considered 
a distinct possibility. 


U.S, Ambassador Stanton Griffis has just returned from Buenos Aires on 
official business, In a speech which he delivered in the University Women's 
Club on the eve of his departure, he summarized the progress that has been made 
in the improvement of U.S,-Argentine relations and then warned his listeners 
‘not to be discouraged at the slowness of the development, for there are no 
short cuts and the road is very long and tortuous,*’ He praised the work of 
Mr, Miller in Buenos Aires and in general appeared optimistic about future re- 
lations with /rgentina, He allowed himself to become involved in the Peronism 
versus Free Press controversy when he expressed the feeling that "good neigh- 
bors should not criticize each other," La Prensa maintained that “criticism is 
the result of the free expression of ideas and it cannot constitute a serious 
obstacle to harmony between the two countries,” 


As has been pointed out previously, two of the principal causes of the 
present newsprint crisis in Argentina are the shortage of foreign exchange and 
total dependence on imports from abroad, Government officials have been reluc- 
tant to grant permits, and although they have now authorized additional emer- 
gency imports, it has been difficult to get promise of immediate delivery. 
Austria has come to the rescue with small quantities, and negotiations are under 
way with France, It is estimated that the country is consuming rationed news- 
print at the rate of 12,000 tons per month, while imports are averaging 
scarcely 7,000 tons monthly, It is not anticipated that the situation will im- 
prove until increased shipments begin to arrive next August. In the meantime, 
even the official Peronista press is predicting the most critical shortage yet 
for the months of June, July, and August, La Prensa was recently allotted 120 
tons "in the nick of time" and has not yet failed to appear, The official press 
has been accusing the independent dailies of dramatizing their situation and of 
complaining unnecessarily, In a recent radio interview Perdén himself assured 
the people that the press is “absolutely free" and that Argentine newspapers 
have no directing authorities except their respective owners, He added that 
Argentines understand that “liberty is a thing very different from license," 
According to the Peronista line, it is a misuse of liberty to criticize the 
government, and those who do so are merely serving the interests of foreign 
powers, 


Continuing the anti-Communist attack, the police arrested 18 Communists and 
closed two pacifist organizations (The Coordinating Committee of Peace Organi- 
zations and The Friends of Peace) on charges of anti-Argentine activities. 
Perén's attitude toward the Communists should not be construed as conclusive 
evidence of oan alignment with western ideology, He has made it clear that his 
government represents a "third force.’’ He claims that Argentina has thus 
escaped the ills of both the Communist and Capitalist systems, Communism con- 
stitutes a threat to his own program, where the emphasis is on benefits for the 
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workers, but only according to the master plan invented by the "caudillo" and 
handed down to the people; not as a result of their organized efforts to obtain 
it, but as an expression of wise and magnanimous management on the part of the 
President and iirs, Perdén, the champions of social justice, 


The Radical Party is again stirring up trouble for the Peronistas, Twenty 
of the Radical deputies have refused to recognize the validity of transitory 
clause Number 6 of the new Argentine Constitution which provides for the auto- 
matic extension of their parliamentary mandates from 1950 to 1952, In reality, 
it would be to their advantage since it assures them two additional years in 
office, For them, such action is considered "unconstitutional,'' and they have 
chosen to serve only during the period for which they were elected by the 
people, That period terminated on April 30, 1950, The resolution providing 
for non-acceptance of the extension of their term was approved unanimously by 
the national committee of the Radical party, It is not yet known what the out- 
come of this decision will be, La Nacién points out the possibility that depu- 
ties in question will be tried before the courts for contempt of the constitu- 
tion, because these 20 deputies as well as the other 18 swore due allegiance to 
the constitution which they are now apparently ready to disobey, 


Early in the month, the British government answered the Argentine request 
for clarification of Food Minister Maurice Webb's derogatory statement in the 
house of Commons: "We want to show the Argentine government that this country 
is no longer to be blackmailed," It was explained that the words were uttered 
"in the heat of the debate!’ and that he meant only to say that England had con- 
siderable meet on hand and was hence in a good position to bargain in the coming 
discussions on meat prices, At present England has not only rejected the 
Argentine demand for an increase in the meat price but has actually proposed a 
reduction of 47 to 590 per ton against the £140 or thereabouts demanded by 
Argentina, thus leaving a gap which might be impossible to bridge, It has been 
suggested that the Pact may be allowed to lapse, since both countries are appar- 
ently prepared to take an equally firm stand, The 1949 pact has not been satis- 
factory, and it is possible that more would be gained by abandoning it and 
allowing trade to return to normal channels, This development does not seem 
very likely, given the prevailing economic tendencies in both countries, Meat 
shipments continue regardless of difficulties over prices, 


Concerning the present trends of the Argentine grain trade there appears 
to be unanimous agreement regarding the non-availability of export surpluses 
and the abundance of prospective customers, Under these circumstances, and with 
the ill effects of the recent drought further reducing the supply of grains, the 
recently adopted policy of stimulating production in every way possible is a 
logical development, The grain trade has long been the most reliable source of 
national income and it is only in recent years that production has fallen off 
to any great extent, It will be recalled that only last month President Perén 
began calling upon the producers to increase the wheat and corn areas by 25. and 
50% respectively, To bolster up their confidence, he has now decreed that 
growers, provided they are the bona fide producers and not merely landlords who 
have received frain as rent payment, will receive from 4,50 to 7 pesos more per 
Quintal for wheat, corn, and linseed, 


URUGUAY 


On April 15 the national assembly of the Colorado party met in Montevideo 
to decide on a presidential candidate who would be equally acceptable to all » 
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factions, In 2 pre-convention meeting, the two Batllista factions agreed on a 
complicated formula for choosing their candidate, They decided to support Mayo 
Gutierrez ond iiortinez Trueba for president and vice-president--the presidency 
going to the one who is able to command the larger number of seats in the 
Senate. The Colorados Independientes are not quite ready to accept this agree- 
ment and are holding out for a candidate who will be a Colorado without being a 


Batllista, 


In a recent surprise move, the budget committee of the House of Representa- 
tives approved < bill establishing new salaries and expense allowances for the 
bureau of immizration, The sum of $289,680 necessary to finance this bill will 
be raised by toxing foreigners, One of these new taxes which merits special 
attention is a2 head tax of $100 on foreigners who enter the country on temporary 
visas and decide to remain, The number of people who would be affected is 
legion since Uruguay was a favorite refuge for victims of Nazi and Fascist per- 
secution during the war and has become a sanctuary for people fleeing Communist 
purges end Franco dungecne since the war, In a scathing editorial, the news- 
paper El Pais urged the house to vote it down and pointed out that such a tax 
would not only be unjust, but unconstitutional as well, and would ruin the good 
will earned by the country in almost a century and a half of independent life. 


The cifficult economic situation in the rural districts of the republic 
has been brought to the attention of the Chamber of Deputies by deputy 
br, Carrere Sapriste, He said that cattle raisers and farmers owe the Bank of 
the Republic «77 million and have very slight hopes of meeting their obligations 
since the drousht has caused tremendous cattle end crop losses, especially in 
the Department of artigas, The reduction in freisht rates on the government- 
owned railrocd, which permits cattle raisers to ship their cattle to Montevideo 
for 75% of the usual cost, has not proved as successful as was anticipated be- 
cause of the insufficiency of freight cars, He pointed out that meny of these 
cattlemen and farmers are almost bankrupt and that their property has deteri- 
orated to an average of 60% of its value. His sugsestion is that the Bank of 
the Republic declare a moratorium on these debts until next spring. 


The conference of the Latin American Confederation of Labor (CTAL) held in 
Montevideo was brought toa close on April 2nd, In a press conference, President 
Vicente Lombardo Toledano stated that the organization resolved to set up a 
regional committee to handle union affairs throughout the southern part of the 
continent and to adopt a broad, basic program of action, The regional commit- 
bei will be made up of delegates from Brazil, Argentina, Paraguay, and Uruguay, 

he Montevideo paper, El Pais, declared that the Latin American Confederation of 
Labor is losing members and. prestige in Latin America and is merely an agent for 
the propaganda of Communism, 


PARAGUAY 


At its convention held during the month of April, the Colorado party of 
Paraguay declored the Guidn Rojo faction to be undemocratic and opposed to the 
principles of the party, Former President Dr, Natalicio Gonzalez was expelled 
from the party along with other leaders of the Guidn Rojo faction, 


The one-time powerful Liberal party which governed the country from 1914 to 
1946 and has its general headquarters in Buenos Aires claims that thousands of 
Paraguayans have been deprived of their democratic rights by the provisional 
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government of President Federico Chaves, It said that after the government de- 
eree of November, 1949, which promised to reestablish democratic rights and 
privileges, some members of the Liberal party in Asuncién presented a petition 
to the police, asking permission to hold a convention for the purpose of 
selecting a presidential candidate for the general elections to be held on 

July 16, Instead of granting the request, the Government issued orders for the 
deportation of the members of the group, When they refused to obey the depor- 
tation order, they were sent to different parts of the country and their move- 
ments restricted to the confines of the towns, 


Farm crops have continued to benefit from adequate rains and favorable 
conditions, cnd snearly harvest is expected, The itinistry of Economy has es-~ 
tablished minimum prices for raw cotton, corn, rice and tobacco, with the under- 
standing that if crops cannot be sold on the commodity markets, the government 


will take over the surplus, 


The Cornoracién Paraguaya de Carnes (CORPARCAR), a combined government and 
private corporction for the sale and distribution of meat, has just doubled its 
capitalization, from 5 to 10 million guaranies through the sale of shares to 
cattle owmers, This has been done in an effort to improve the effectiveness of 
the organization, Authorization has been granted to compile an official cattle 
census, fix prices of meat, and establish quotas for selling and distributing 
cattle for slaughter on a municipal basis throughout the country, Violators of 
the regulations established by CORPARCAR are subject to prosecution, Serums 
have been imported from Argentina and are being distributed to cattle ranchers 
in order to limit the spread of foot-and-mouth disease and other communicable 
livestock diseases, 


. Local banking institutions report an increased demand for credits for 
financing home and public-building construction, Probably due to a fear of 
further inflationary currency trends, there has been a marked increase in con- 
version of liquid assets into more tangible holdings, capable of retaining a 
fixed value, 


BRAZIL 


According to Brazilian law, state governors and cabinet members must re- 
Sign their posts at least six months before election day if they intend to be 
candidates in the election, April 2 was the last day for such resignations, and 
with its passage two of the leading contenders for the presidential candidacy 
eliminated themselves by remaining in office, They were Sao Paulo Governor 
Adhemar de Barros and War Minister Canrobert Pereira da Costa, General 
Canrobert, despite all rumors to the contrary, has consistently denied his can- 
didacy, On April 3 he reaffirmed his position and repeated previous assurances 
that there was no reason to fear a possible military coup, He declared that the 
army realized that the country was passing through a critical stage and was 
fully aware of its responsibility to maintain the democratic order at any cost, 
Canrobert's statements did much to restore a feeling of security and tranquility 
in the political atmosphere and were well received by all factions, including 
Vargas? Partido Trabalhista Brasileiro (P.T.B,.), which was ousted from power 
when the former dictator was deposed by an army coup in October, 1945. 


Internal political problems in Sdo Paulo were the major reason for Adhemarte 
decision not to resign as governor of.that important state, In 1948 Adhemar was 
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forced by the Partido Socialista Democratico (P.S.D,) to accept Dutra's son-in- 
law, Novelli Junior, who has only been waiting for Adhemar's resignation to 
seize political control of Sao Paulo with 1,700,000 of Brazil's estimated 9 mil- 
lion eligible voters, Adhemar tried to eliminate Novelli several months ago 

but his efforts were unsuccessful (Hispanic smerican Report, Vol, III, No, 2), 
and his decision to remain in the governorship dates from that time, 


When the opposition realized by the end of Harch that Adhemar was not going 
to resign, it resorted again to the threat of impeachment as a means of forcing 
him out of the stcte administration, In April the r.5,D, state executive board 
appointed two Of its members from the Assembly justice committee to study the 
charges tht will be brought against Governor Barros under the recently passed 
responsibility law, The charges presumably will deal with his activities when 
Interventor of So Paulo (under Varges* rezime in 1938-41), as well as failure 
to enforce federal laws in the state, adhermar denounced the charges as part of 
the campzirn of persecution which is being carried on against him by the federal 
government in an effort to create confusion and hinder his administration, He 
accused the federzl government of refusing necessary grants to Sao Paulo and of 
attempting through the Bank of Brazil to cut off all financing to the state, At 
the month's end the charges were still in the formative stage and Adhemar was 
trying to secure 2 1 billion cruzeiro loan from the Bank of Brazil for the pur- 
pose of improving the precarious situation in which the financial policies of 
the federcl government had placed Sao Paulots producing classes, 


As yet, no one has been officially nominated by a party convention for the 
presidency of Dresil, April 19, however, saw the proclamation of two very im- 
portant candidcocies, those of Getulio and brigedier Eduerdo Gomes, 
Several weeks ago members of the Trabelhiste party in Rio Grande do Sul announs~ 
ed that they intended to launch Getulio’s candidacy during the celebrations ar-= 
ranged for April 19 in honor of his 67th birthday. The plan was carried out, 
and demonstrations of support were staged throughout the country by Queremistas 
who gathered in public meetings to preise their leader and nominate him for the 
presidency, Vercas responded on the following day with an ambiguous speech in 
which he declared that he was willing to submit to the will of the people and 
would sacrifice himself for the good of Brazil if necessary, Many elements in 
the P,T,B, interpreted this statement as a formal ecceptance of the nomination, 
Other party leaders, however, including those of the P,T,B., did not read such 
a meaning into the speech since Virgas failed to say that he was a candidate, 
hen questioned later by reporters, the former dictator refused to commit him- 
self further, s2ying only that the final decision rested with the P.T.B, con- 
pera It is a foregone conclusion that Getulio will be the convention's 
choice, 


On the some day that the P,T,B, proclaimed Varges as its choice for presi- 
dent, the Unizo Democrdtica Nacional (U,D.N.) issued a manifesto to the effect 
that Since the P,S,D, had rejected Governor iiilton Campos? sugzestion for the 
nonpartisan Ae gna tnd of Afonso Pena Junior (Hispanic American Report), Vol. III, 
No. 4), the U.,D,N.%s executive board had voted unanimously to recommend the nom- 
ination of Lt, brigadier of the Air Eduardo Gomes, The next day Gomes replied 
by accepting: the nomination as his civic duty. ‘Jork on plans for a campaign 
were begun inmediately and a national convention to nominate the Brigadier of- 
ficially was scheduled for May 12, 


The P,S, D, in the meantime, having rejected Afonso Pena Junior in favor of 
& partisan candidate, continued unsuccessfully to seek some kind of unity within 


itself, Two major factions dominated the party in April. One favored Vice- 
President Nereu Ramos, while the other, after a short consideration of 
Adroaldo liesquita da Costa, who resigned as Minister of Justice on April 2, 
gave its support to Ovidio de Abreu, the president of the Bank of Brazil, Al- 
though Abreu is rather advanced in age, he has a good record of technical ser- 
vice and has earned a reputation as an administrator rather than as a politi- 
cian, Hence the leaders of the national parties, including those of Getulio 
and Adhemar, have developed no animosities toward him, Since the followers of 
Ramos are supposed to be sympathetic to him, he would seem to be well qualifi- 
ed to play the role of conciliator, 


In addition to its efforts to achieve party unity within, the P.S,D. also 
coninued to attempt to reach an understanding with the P,T,B, and with 
Adhemar*s Partido Socialista Popular (P.S.P.). Some observers are of the opin- 
ion that a P,S,D, alliance with the forces of the P,T,B, and P.S,P, has little 
chance pf success now, because Vargas will be unable to refuse his party's de- 
mand that he run, and Adhemar is already committed to his support, On the 
other hand, others believe that the nomination of Gomes will cause the forma- 
tion of political alliances along the same lines as those that defeated the 
Brigadier in 1945, At the end of the month, P.S,D, representatives seemed to 
be having more success with Adhemar than with Vargas, There were reports that 
Adhemar was willing to support the candidacy of either Bias Fortes or Ovidio 
de Abreu, both ilineiros, In this case, the vice-presidential candidate would 
probably be Nogueira Filho, a Paulista and secretary-general of the P.S.P. 
thus restoring the old Minas-Sao Paulo "café com Leite (coffee with milk) 
political axis, In return for Adhemar's support, the P.S.D. is said to have 
promised its support to his candidacy in 1956, 


While the political parties have been struggfling to find an answer to the 
problem of the presidential succession, President Dutra has endeavored to main- 
tain an attitude of strict neutrality, insisting that it is up to the parties 
to find the solution alone, Late in April he reaffirmed his intention to re- 
main aloof from the controversy. However, he requested General Goes Monteiro 
to reorganize the P.S,D,. in a final effort to restore the major party's lost 
unity and prestize, Monteiro set to work at once and announced that he would 
try to unify the party on the following basis: 1) reorganize it independent 
of any future support from Adhemar, Getuilio, or any other party; 2) consider 
both Gomes and Vargas as presidential candidates; 3) select as its candidate a 
truly great national political figure able to command a2 wide electoral appeal; 
4) obtain a pledge from all state sections that the party minority would sup- 
port the candidate chosen by the majority. 


April 2 brought several cabinet resignations, The Ifinister of Agriculture, 
Daniel Carvalho, resigned to run for the federal Congress and was replaced by 
Novais Filho, senator from Pernambuco, Clovis Pestana, Minister of Transpor- 
tation, also left to run for Congress as a representative from Rio Grande do 
Sul, The ilinister of Justice, Adroaldo Mesquita da Costa, was mentioned as a 
possible presidential candidate, He will be replaced by General Goes Monteiro, 
senator from Alagéas, 


Brazilian political police have dismissed as ‘‘exeggerated" recent reports 
from Washington to the effect that there are 300,000 Russian spies in South 
America, the majority being in Brazil, Nevertheless, Brazilian Communists are 
an active group, and a rather large number were arrested this month for a 
variety of reasons, Some were accused of fomenting 2 student strike, others Ofvy 
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holding illegal meetings, In Minas Gerais, Communists began a campaign of ter- 
rorism by sending explosives through the mails to persons whose conduct they 
considered a threat to party interests. Another group invaded a ranch near Belo 
Horizonte and attempted to take it over before they were arrested and jailed, 
The exiled leader of Brazil's Communist Party, Luis Carlos Prestes, entered the 
news again, this time as the alleged leader of “the Soviet Union of South 
America,’ Temporary headquarters for the Union are supposed to be located in 
Uruguay, where Prestes is reportedly living in exile, 


Oswaldo /ranha, former Brazilian representative to the United Nations, ex- 
pressed himself as favoring the admission of Communist China into the U.N, "I 
am not in favor of Communist China," he stated in a telegram to. Secretary- 
general Trysve Lie, "but I do favor peace, and I consider that peace will be im- 
possible if we interfere in the internal affairs of countries for the purpose of 
excluding them from the world community of Nations....To bring about world peace, 
it is essentiol thet all elements be assembled and thet all peoples be brought 
together, *! 


American Senator Guy Gillette's investigation of the coffee situation has 
continued to be the subject of considerable comment in Brazil, The Rio de © 
Janeiro Coffee Association, in a formal protest to President Dutra, suggested 
that Senator Gillette be informed of the unfriendly reaction that his inquiry 
has provoked in Brazil. The issue has also been brought up in Brazilian Con- 
gress, where the actions of the U.S. committee have been assailed on more than 
one occasion, A Rio de Janeiro coffee grower claimed that Gillette was waging 
a war to lower coffee prices and that, despite the time consumed by the inves- 
tigation, no proof had been produced regarding any tyne of price manipulation, 
fn attitude more substantiated by fact was expressed by a Sao Paulo coffee ex- 
pert, who recently published a study of coffee production in which he maintains 
that statistics show that the entire problem is’ simply one of supply and demand, 
It is interesting to note that one coffee spokesman has declared that Gillette 
is acting in defense of the American consumer and that his organization would be 
happy to have the Senator come to Bra.il to make a personal investigation of the 
coffee producin;; areas, 


Gillette's invitation to any interested party to come to Washington at its 
own expense to testify has been accepted. The Sao Paulo Federation of Rural 
Associations will soon send a delegation to testify on coffee prices and to dis- 
cuss the status of the product in the U.S. A spokesman for the investigating 
subcommittee has claimed that some 25 merchants control the Santos market and 
the New York coffee futures exchange, At the same time, New York stock market 
officials have pointed out that while many Brazilians profited from the price 
rise no evidence of manipulation has been found and that, throughout the rise 
the New York futures were the world's lowest, 


According to figures released by the National Coffee Department, Brazil had 
only 5,800,000 bags of high-grade coffee remaining for shipment during the four 
months between ilarch and June, This would allow for the export of some 1,400,000 
bags per month 2s opposed to the 1,600,000 of a year ago, President Dutra, as 
well as the ilinisters of Finance and Agriculture, has received telegrams from 
coffee producers urging the lifting of the ban on coffee export to sterling bloc 
countries so that the mounting surplus of second-grade beans may be sold. 


Dutra has called upon Congress to pass special laws on immigration and 
Colonization that would enlarge the nation’s present quota, a measure which he 
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deems most urzent, Plans to admit Chinese colonists have been canceled as a 
result of on unfavorable report from the National Immigration Council, How- 
ever, the possibility of the inauguration of a new program of Italian settle- 
ment seems to be close at hand as government officials study a series of pro- 
posed commercial and immigration treaties with Italy, Under the agreements, 
Italy would send strong immigrant labor contingencies, investment capital, and 
industrial equipment to Brazil, The accords provide for the delivery by Italy 
of a completely equipped oil refinery, a textile cellulose plant to process 
eucalyptus, a nitrogen plant for the manufacture of fertilizers, and electric 
ovens for the production of aluminum and related products, Brazil,in turn, 
would ship to Italy some (50 million in coffee, cotton, meat, lumber, and 

cacao, The proposed treaties, according to the special Italian envoy in Brazil, 
Count Lucca Pietro Marchi, would constitute a vertible economic alliance between 


the two nations, 


These events are indicative of the srowing trend toward increased European 
participation in the Brazilian market as competition begins to assume pre-war 
proportions, The U.S,, although it still holds the lion*s share of the 
Brazilian morket, has suffered a 19% drop from the 61% peak which it attained 
in 1944, It must be realized, however, that the 1944 figure was the result of 
abnormal conditions when the United States was the sole producer for export. 


French, Swedish, and refugee Chinese industrialists have recently been 
negotiatin; with the Brazilian government regarding investments in Brazil. 
French capitel has been placed in the oxygen and fertilizer fields, while it is 
reported that the Chinese are ready to bring in the necessary equipment for the 
establishuent of a paper mill, besides providing funds for cement and steel 
mills, power plants, and a needle factory. Representatives from Western 
Germany have crrived in Rio to discuss the possibilities of a barter trade 
agreement and the liberation of frozen German essets in Brazil, A Dutch firm 
has proposed the exchange of refrigerator ships, needed in Brazil's coastwide 
meat trade, for rice, Brazilian officials are olso studying a proposed com- 
mercial accord with Czechoslovakia and the barter of agricultural produce for 
manufactured soods; they are hoping for the release of ('8 million in profits 
frozen in Czechoslovakia at present, A one-year agreement was recently con- 
cluded with Yugoslavia, providing for the exchange of more than (32,700,000 in 
products, The /nglo-Brazilien trade treaty which was signed last August, thus 
extending 2 previous pact of May, 1948, lapsed on April 1 and has not yet been 
renewed, Although considered reasonable as far as heavy industry was concerned, 
the agreement has been sharply criticized by woolen and linen textile interests, 
Brazil is also one of the 17 nations at present negotiating new customs conces- 
sions with the United States, In response to appeals from businessmen, the 
Brazilian Government recently established within the llinistry of Foreign Affairs 
an advisory committee for commercial treaties, Industrialists and merchants 
will henceforth be invited to attend meetings and contribute their opinions re- 


garding new commercial accords, 


The Fifth Inter-American Council for Commerce and Production, presided over 
by James Kampert, met in Santos at the end of the month, Among the more impor- 
tant topics discussed by Brazilian and American businessmen were 1) an intensi- 
fied prorram to assure development of Latin American resources, 2) President 
Truman's Point Four Program, and 3) a pilot project investment plan for Brazil. 
Other investment programs for the remaining Latin American nations are to be 
established at later dates, 
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The worst reilroad disaster in Brazil's history occurred during the early 
nart of the month on the Leopoldina line between Rio and Vitdéria in the state 
of Espirito Sento, More than a hundred lives were lost, An.overloaded train 
broke throush the Indios River bridge and dragged some 200 passengers into the 
water, As hishvway transit was impossible owing to the rain-soaked roads, a 
special rescue train was sent to the scene, some 55 miles north of Rio, Rail- 
road officials, who at first suspected sabotage, finally decided that the river 
had undermined the bridge's foundations which were weakened by the frequent and 


strong reins of the preceding week, 


The st2zte of Rio Grande do Sul, one of Brazil*s leading cattle areas, has 
been faced recently with a serious meat surplus, despite the fact that the 
slaushter quota: for 1950 has been reduced, Since devaluation of the British 
pound, the internationel price of meet has dropped considerably, making it 
difficult for Brazil to compete in the world market, As a result, meat exports 
for 1950 are expected to f'all off appreciably. This is particularly bad for 
Rio Grande do Sul since the state's domestic market is very limited owing to a 
lack of refrigercted transportation, Since there is no cold storage space 
available, the only solution is export, The government is seeking to alleviate 
the problem through possible barter agreements with England and its colonies, 
It has also announced that requests by cattlemen for export licenses to ship 
cattle on the hoof to Uruguay will be granted under certain conditions, This 
last measure has become necessary because of the increased amount of illegal 
sales of Rio Grande cattle to Uruguay, where packing plants have been paying 
high prices, Just recently 40,000 steers were reported to have been smuggled 
into Uruguay from the Gaticho state, 


The 1949-1950 tobacco crop is considerably larger than those of the past 
few years, ond there will be more available for export than before, The German 
market, which has been one of Brazilts best outlets, has just reopened and at 
present contracts are being drawn up in Bahia for the export of tobacco to 
Germany on the basis of a barter exchange, The Bahia Cacao Trade Commission 
reported that this year’s cacao crop should be cbout 2,500,000 bags, The most 
pressing problem now facing Bahia growers is the extremely high production cost 
of the cron tozether with current low market prices, The result has been that 
cacao workers have had to accept low wages and poor living conditions, Little 
hope for the future is foreseen by the president of the Trade Commission, A 
protest has been voiced in the Brazilian Senate agzinst a proposed U,S, measure 
which would restrict the importation of Brazil nuts. These nuts come from the 
Amazon rerion, which is now going through = period of severe economic stress, 
and the measure, if passed, would zreatly harm this areca, 
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BOOK REVIEWS 


DON QUIXOTE TO THE ROAD AGAIN by Bertram D, Wolfe, 


de Corventes Seavedre, QUIXOTE: THE IiGELIOUS GSITLEMAN. Transe 
lotion from the Spenish with a Critical Text besed upon the First Editions of 
1605 end 1615, end vith variant readings, Variorum Notes, and an Introduction 
by Samuel Putnem, transletor, Wew York: The Viking Press, 1949, Two 
Volumese Pp. 1043, 


Cerventes: EL HIDALGO DOV QUIJOTS DS LA MANCHA, Estudio preliri~ 
nov, edicion y notas por Federico de Onis, 


(Note: itr, Bertren D, Wolfe, distinguished euthor end critic, will give a 
course on Cervantes! DON QUIXOTE in the Hispanic American Institute at 
Stanford University in the summer of 1950). 


Punlktlichizeit being a Gernan virtue, all the new editions, commemore- 
tive volumes end novels concerning Goethe were out well before his 200th 
birthdey, But being on time is not one of the Spenish virtues, wherefore the 
tio Don Quixotes before me heave come out two and three years late respective- 
ly, to mark the 4OOth annivers:ry of the birth of Cerventes. Both publishers 
had the obvious intention to get their books out by 1947, Samuel Putnam had 
been at work for a decade end 2 helf on his new English transletion, and 
Federico de Onis on a new Spanish edition for much of a lifetime, Both re- 
Sisted the temptetion to scant things 2 bit for the seke of a mere deadline. 
iow it is a genuine pleasure to be able to report thet the late Samuel 
Putna; (died this year) hes done on English rendering that is beautifully 
right, coming as ¢lose es a translation can to recrection, and that Professor 
Onis has »roduced a new edition of the immortal classic tiet is a worthy suce 
cessor to a long line of distinguished editings, If they are a little late 
for Cerventes! birthday, they ore in good time for the leisurely wanderings 
of the timeless hero they celebrate, indeed even a little aheed of time for 
the 350th anniversary of Don Quixote himself, who first sallicd off onto the 
roads of Cestille and into the hearts of a delighted humanity in 1605. 


rutnem wes one of those rare men of lettors, not vroduced in every gen~ 
eration, whose real avocetion wes to render the works he loves from other 
lenguages into his own, Such a man needs to de scholer, loving interpreter, 
and artist in his own right, Alreedy known for his translations of Aretino, 
Rabelais, De Cunha, Freyre, Coctceu, Pirandello -- to mention only a few of | 
them -- the last wort he completed before his deeth, the Quixote, is his 
ripest and best. His crood, as he expressed in the introduction sounds 
Simple enough: "To cone to grips with the author's mind, with wheat he thought 
end what he really wrote.,.to present it with the greetest possible fidelity, 
clerity end simplicity...to overcome those obstccles that heve inevitably 
been erected by tine end distence,..to bring back the originel luster..." 
This simple~sounding, difficult program hes been ably adhered to, so that the 
"eternal companion" who has been somewhet undervelued here in America beceuse 
we have been so long devendent unon the truncated, slack and slapstick 
liotteux transletion, vill fine a lerger place in our hearts beceuse of 
Putnam's sixteen yeers of “communing" with the originel. 


The original itself is presented by Professor Onfs with admirable 
lucidity in en edition which sets as its aim: voner al alcance de CUALAULCY pens, 


— 


lector el texto del Quixote en toda su pureza, It uses the first editions of 
the tro “parts except for the “correction of obvious erreta, Notes et the 
bottom of each page give in the least possible number of words the meaning of 
obscure pessages, localisms and earchaisms, 2a synthesis and distillation of 
three centuries of Cervantist studies reduced to an unobtrusive and helpful 

s implici tye 


The only thing that a Cervantist can find wrong with don Federico's 
Estudio Preliminer is its tentalizing brevity. In a mere twenty-eight pages it 
tells all that wo know about the life of Cerventes, deals briefly vith his 
nature, his portreit, his culture, t:e cssontial unity underlying his life end 
all his writings, the Spain of his day, his role es the creator of the modern 
novel, and then devotes eleven peges to the explicetion and commentery on the 
Quixote itself, Unnrententious in form, they ere eleven brillient pages of 
commentery, giving evidence of a lifetime of loving meditation, as striking for 
what they suggest and leeve unsaid es for the suggestive overtones of whet they 
do say. The title of the work; Cervantes! own conception of it; the questions 
people have nut to the bool end the enswevs it has given; relation to the 
romences of chivalry; the clash of two worlds in its pages, the world of poetic 
illusion end the world of reality; the hidalgo's medness as a touchstone for 
all the personeges with whom he comes in contect; the reletionship between 
knight end squire; the gredual development end reveletion of character through 
action end reaction with men and things as en invention of Cervantes and the 
foundetion of the modern novel; the multiplicity of the plenes which form life's 
and art's complicatcé reality; the unity of the worlds of poctry end reality in 
such symbols as the bs rber's besinehelmet of Miambrino; the identity of success 
end failure; the inevitebility of the death end anotheosis with which the work 
Closes -= such eve the subjects which are treated in the last cleven pages of 
the estudio prelinincr. Only those who heve hed the privilege of sitting in 
one of Professor Onis' courses in Don Quixote know how much more he hes to. 
offer, Way sone dering student plent a wire recorder in a des’t drewer and ese 
semble the commentaries themselves for publication in time for the 350th anni- 
versery of the First Edition of Don Quixote, en enniverssry which will be 
better and more wernly celebretod in 1955 beceuse of these two contributions by 
Federico de Onfs end Sermel Putnam, 


° 
P 
. 


